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*Text’ of London Conference Final Document 


LD1012140695 Belgrade TANIUG in English 
1307 GMT 10 Dec 9S 


[“Pool” tem] 


[FBIS Transcribed Text] London. Dec 10 (TANJUG) 
— TANJUG 1s quoting the text of the final document 
of the London conference on implementing the peace 
agreement on Bosnia. adopted’ Saturday afternoon. The 
second and final day of the conference attended by 42! 
countnes and ten international organisations. 


London peace implementation conference of 8-9 De- 
cember was the third international conference on the 
former Yugoslavia hosted by the British Government 
since the conflict began in 1991. 


The aim of the London peace implementation confer- 
ence was to mobilize the international community be- 
hind a new start for the people of Bosnia and Herze- 
govina. To establish a plan for international coordination 
of the implementation effort. And to renew the parties” 
commitment to cooperate with the international commu- 
nity in that effort. 


The conference: 
(1) implementation structure — 


approved the designation of Carl Bildt as high represen- 
tative: 


created a peace implementation council (PIC) made 
up of all those states, international organizations and 
agencies attending the conference. which wills subsume 
the international conference on the former Yugoslavia. 


Created a PIC steermg board. composed of represen- 
tatives from the p& countries (UK, US. France, Ger- 


many, Italy, Japan, Canada, Russia), the presidency of 


the European Union, the European Commission and the 
Organization of the Islamic Conference. and under the 
chairmanship of the eight representative. 


(un) Sarajevo — 
agreed on the need for measures to promote confidence 


and reconciliation in Sarajevo, including the restoration 
of public services. 


(in) humanitarian assistance — 


called for the international community to provide gen- 
erous help to the humanitarian agencies. and welcomed 
the establishment of the UNHCR trust fund to kick-start 
housing repairs. 


stressed the importance of creating conditions for early 
return of refugees and release of prisoners as essential 
elements in the Dayton accord. 
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(iv) reconstruction — 
agreed that the priorities for reconstruction were: 


— the establishment of effective institutions in Bosnia 
with which the international community can work. 

— promotion of a market economy. 

— rehabilitation of essential service. 


agreed the need to wentify immediate rehabilitation 
project. particularly in Sarajevo. 


looked forward to the reconstruction meeting hosted by 
the World Bank/European Commission 20-21 Decem- 
ber. and to the proposed pledging conference in early 
1996. 


(v) human rights — 


agreed on the paramount importance of the provision of 
human rights, and agreed on: 


— creation of a human rights task force. 

— creation of an international police force (PIT) 

— appointment of an ombudsman by the OSCE 

— appointment by the Council of Europe of members of 
the new constitutional court and human rights chamber. 


(vi) elections — 


decided to provide staff and resources to support the 
OSCE mandate to supervise the preparation and con- 
ducted of elections. The OSCE mission will be around 
250-strong. located in 30 countries throughout Bosnia. 


(vii) military implementation and regional stabilization 


gave strong support to the NATO plan for the interna- 
tional military forces, and emphasized the importance 
of effective civilian/military coordination. 


fully supported the commitment made by the Organiza- 
tion for Security and Cooperation in Europe (OSCE) to 
assist the parties with the negotiation and implementa- 
tion of arms control and regional stabilization measures. 
And looked forward to the Bonn conference in 18 De- 
cember 


(vin) Eastern Slavonia — 


recognized the importance of successtul implementation 
of the agreement which will require the full cooperation 
of the parties, underlined the need to deploy the 
necessary forces to the region as soon as possible. and 
welcomed the U.S. decision to provide a head of the 
transitional administration 


(1x) French pilots — 
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expressed solidanty wih the French Government's 
demand tor the immediate release of the two pilots 


[Signed] Foreign and Commonwealth Ottice 
[Dated] 9 December 1995 


Japan Pledges $20 Million To Aid Bosnia Refugees 


OW091 2161495 Tohvo KYODO om English 
1420 GMT ¥ Dec 9S 


[FBIS Transcribed Text] London. Deco 9 KYODO 
Foreign Minister Yohe: Kono pledged to the peace 
implementation conterence for Bosnia on Saturday [9 
December] that Japan will provide a total of 20 million 
dollars in asd to help refugees trom the war-des astated 
Balkan country survive the winter, Japanese officials 
sand. 

It 1s estamated there are more than three million retugees 
in the war-damaged country 


The pledge includes 9 million dollars tor the office 
of the UN High Commissioner tor Retugees and 470 
million dollars tor the International Commutice of the 
Red Cross. they san 


Japan has so far donated 180 million dollars tor retucces 
in the Former Republic of Yugoslavia. the officials sand 


Kono ts scheduled to return home Monday after attend 
ing the Bosnia conference on London on Friday and 
Saturday 


Saudi Envoy on Contribution to 
Bosnia-Herzegovina 

LDOYI2203798 Rivadh SPA m English 
1942 GMT Y Dec 9S 


[FBIS Transcribed Text) London. Dec 9. SPA The 
Saudi Ambassador to Britain Dr Ghazi al-Qusaybi has 
lauded the leading and constructive role undertaken by 
the government of Custodian of the Two Holy Mosques 
King Fahd Bin-Abd-al- Aziz to support the +. “ln 
of Bosmia-Herzegovina since the outbreak of the conflict 
and sand the moral and material support eviended by the 
Kingdom to the Bosman people surpassed any support 
provided by any other country 


Addressing a press conference in London Saturday 
{9 December] on the sidelines of a conterence on 
implementation of Dayton treaty. Dr al-Qusayhy stated 
that the Saudi assistance to the Bosnians has reached 
about 200 million sterling pounds so tar along with other 
material support dispatched by many Saudi charities 


He sand the Kingdom of Saudi Arabia has welcomed the 
Dayton agreement signed last month by the leaders of 
Serbia, Croatia and Bosnia-Hetzegovina as an mmportant 
breakthrough for the four-year crisis 
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Dr al-Qusayb: expressed hope that the London contet 
ence would come out with practical and positive res- 
lutions for the umplementation of the agreement 


Citung the remarkable Arab and Islamic participation 
m the meeting. he sad such heavy presence ietlects 
the importance of the Islamic role for the establishment 
of peace and stability in Bosnia. He sand the Secretary 
General of the Organization of the Islamic Conterence 
OIC” Dr Hamad Algabid will represent the Islamic 
world in the membership of the coordination commitice 
which will be assigned by the conference to follow-up 
the mmplementation of Dayton treaty 


Ecology Conference Agrees on Methy! Bromide Ban 


WOTIIDASYS: Parts AEP on English 
L180 GMT 7 Dew YS 


IF BIS Transcribed Text] Vienna. Dec 7 (ARP) A 
world conference on the ozone layer agreed Thursday 
|? December] on the phased chmination of methyl 
bromide by 2010. te be followed 10 years later by a ban 
on bydrochloroflourocarbons (HCORCs) on industrialized 
Nathowns 


The third nunmistenal conterence to review the 1987 
Montreal convention on chmuinating substances that 
harm the ozone layer had been threatened with deadlock 
between industrialized and descloping states 


The latter had been pushing tor a delay im banning on 
methy! bromide. a widely used pesticade that is one of 
several chemicals deemed to be creating a hole in the 
laver that is now twice the size of Europe 


Greenpeace Calls Ozone Conference ‘Failure’ 
AI ZAIZIS O98: Paris AFP im Enelish 
14584 GMT & Dew 9S 


IFBIS Tramserbed Text) Vienna. Dec & CAPP) 
Greenpeace on Friday branded as a tathure a Vienna 
conference which thrashed out Compromise measures 
ty check the rapidly increasing bole on the ozone laver. 
saying the protective covernmye Was lett open to attack 


The delegates at this huge meeting may clam success, 
but in reality there has been stagnation and tailure, 
spokesman tor the rmternational environmental organ 
sation Clive Bates san here “hor the first time. the 
will to protect the ozone laver has been overtaken by 
the desire to advance narrow Commercial interests and 
© cut financial support tor developping countries.” he 
charged 


Bates argued that methy! bromide, widely-used as 
a pestonde, will continue toe be pumped inte the 
aimopshere for at least another 14 years. and even alter 
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that there could be large exemptions allowed ~ He added 
that the agreement was: “a licence to make. sell and 
dump obsolete technologies in developing countries. 


The Vienna conference on revising the 1987 Montreal 
convention Thursday thrashed out a late night agreement 
on a revised umetable for phasing out chemicals which 
eat the ozone layer 


Narrowly avonding a deadlock between the mdustr 
alised and the developing world. delegates agreed that 
industrialised nations would ban methy! bromide in 
2010, followed 10 years later by hydrochlorofluoocas 
bons (HCFCs). Developing countries are to treeze then 
production of methy! bromide in 2002. to be tollowed 
by HCFCs in 2016. conterence officials announced 


The Montreal protocol of 1987. which first set down 
deadlines for eliminating ovone-harming substances. 
had called for a 2030 ban on HCFCs on industrialised 
countries, and none elsewhere 


HCFCs are the most popular substitute for the best 
known ozone menace. chloroflourocarboms (ChCs). 
which have been widely used in refrigerators and an 
conditioners as a coolant 


Earher Friday. United Nations Programme tor Environ 

ment (UNEP) director Elizabeth Dowdeswell warned 
that governments must not rest on ther laurels following 
the Vienna conference. “Governments must now main. 
tain the momentum of Vienn. by honowrng then com 

mitments to control ozone-depleting chenucal and con 

tribute financing.” she sand. “We cannot afford to rest 
on our laurels. The key os having the political will to 
prevent short-term economic and social interests trom 
undermining the long-term need to protect ozone layer. 

she continued 


In a statement Friday. the UNEP sau the most rmportant 
part of Thursday's agreement was that rmdustrialived 
countnes would phase out methy! bromide by the year 
2010. 


These countnes account for some 80 per cent of the 
world-wide use of methy! bromide. which. according to 
the statement. was ‘the most powerful ozone-depleting 
substance not previously subject to a phase-out 


The World Meteorlogical Organization sand Thursday 
the hole in the ozone layer — which stuelds Earth trom 
harmtul ultra-violet solar rays was now twice the 
size of Europe 
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It stretches 20) million square Kilometres (8 million 
square miles) over Antarctica. and its depletion thrs year 
will be its most serous yet. the UN agency sand 


Court Rejects Mescow Efferts for Miadic, Karadzic 


407112140898 Parts AFP in Enelish 
1347 GMT 17 Dee 9S 


IF BIS Transernbed Text] The Hague. Dec 11) (AFP) — 
The UN court on war crimes in the former Yugoslavia 
sand Monday a had reyected a sudden bid by Russia 
tw suspend legal action against Bosnian Serb leaders 
Radovan Karadzic and Ratho Mladic 


Prosecutor Richard Goldstone told a nev.s conterence 
the attempt was made by Russian Ambassador Leond 
Skhotatkoy on Sunday but stood no chance of bemg 
accepted 


Me sand he did not know the reason behind the applica- 
thon 


The International Crminal Tribunal on the former 
Yugoslavia was set up by the UN Security Council 
tw” handle allegatioas of war crimes. and Karadzic and 
Miadie are among more than SO people already indicted 


Under the Dayton peace accord tor Bosnia agreed last 
month, anvone accused of war crimes cannot stand tor 
om remain in office 


Karadzic. the Bosman Serb political leader. and Mladic. 
the military commander, are accused of genocide. no- 
tably over the siege of Sarajevo and seizure of the 
Moslem enclave of Srebrenica. after which 8.000 
Moslems disappeared 


Goldstone sand Skotatkoy walked onto the tribunal's 
offices here and spoke to Chairman Antonio Cassese. 
who happened to be there. Moscow was informed of 
the reyection 45 minutes later 


He dismissed as speculation any suspicion that the 
Russian move was linked to French attempts to secure 
the release of two pilots captured over Bosnian Serb 
terntory three months ago 


Goldstone also pointed out that Karadzic would be 
arrested if he imsisted on coming to France tor a 
ceremony to sign the accord im Pare. on Thursday 
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EU Ambassador to U.S. on U.S.-EU Relations 
BROSI21/ 20895 Rotterdam NRC HANDELSBLAD 
in Dutch 4 Dec 9S p 5 


[Interview with Hugo Paemen, EU ambassador to the 
United States. by Wim Brummelman in Madrid: date 
nat given: “EU Has Political Interest in Strengthening 
Tres With the United States”] 


[FBIS Translated Text] Madrid — !t 1s past midnight. 
but the Belgian diplomat Hugo Paemen (61) does not 
show any signs of fatigue. He calmly sips at his beer 
in the bar of the Madrid Rutz Hotel. As head of the EU 
delegation to the GATT talks on the deregulation of 
world trade he had to work through many nights at the 
end of the Uruguay Round owo years ago, sometumes in 
a head-on controntation with hes US. counterparts 


For about one month Paemen has been the ambassador 
for the European Union (EU) im the United States. In 
succession to former Prime Minister Dries Van Agt he 
1s in charge of a diplomatic representation of about 80 
staff members in Washington. Right now he rs back im 
Europe for a while to finalize the new “Transatlantic 
Agenda” which should enable the EU and the USA to 
breathe new life into their mutual relations. Until shortly 
before last Saturday night's dinner with Spanish King 
Juan Carlos wad US. President Clinton. diplomats such 
as Paemen were busy dotting the is and crossing the 
ts in the text. 


{[Brummelman}] Why ts such a Transatlantic Agenda 
actually necessary’ 


[Paemen| The motivation ts political. During the Cold 
War cooperation was heavily focused on NATO. Now 
that the Cold War ts over. uncertainty and doubts have 
arisen about NATO's role. So now there ts a political 
need to show that we want to keep the alliance between 
Europe and the USA alive. There are no economic 
reasons. We have just concluded the Uruguay Round. 
s0 there 1s no more actual crisis situation with the USA 
There are some occasional quarrels. but certainly no 
CTISHS. 


|Brummeiman| Does the fear of the USA focusing 
increasingly on Asia alse: play a role” 


|Paemen| Yes. that too. There was a growing feeling 
here that the U.S. interest in Europe was fading. There 
was a reaction to this trend, both in Europe and in 
the USA. At the Transatlantic Business Dialogue im 
Sevilla last month was also stated that the markets 
on the other side of the Pacific are mmportant to US 
business. but that the foundation still hes here. Three 
millon Europeans earn a living trom US. investments 
in Europe. This goes much deeper than any other 





FBIS-WEU-95-237 
11 December 1995 


economic relationship the United States will ever have 
anywhere in the world 


{Brummelman} Why are Europeans not partying now 
that tes with the United States have been strengthened 
again” Is thes due to Bosaia where the Americans have 
taken the lead’ 


|Paemen] Of course. there 1s some frustration among 
Europeans because they were unable to solve thei own 
problems. This was not a question of US. imperialism 
at all. They gave the Europeans plenty of opportunities 
ts show just how mcompetent they were 


{Brummeilman| What conclusion should one draw trom 
thes’ 


|Paemen| That the Union has no such a thing as a 
foreign policy yet. 


| Brummelman| What 1s the US. positron on this sub- 
[Paemen] Americans are pragmatists. They know that 
they can turn to the European Commission for economic 
matters. For the rest. the statement of former US 
Secretary of State Henry Kissinger ts sull applicable 
“What ws Europe's phone number” We still have 
ne phone number. This ts rather frustrating for the 
Amencans: They accept a European reality even betore 
Europe is ready for at. Yet they understand the situation 
Amt they wiil occasionally try to take advantage of nt 
tow. That ss part of the game 


|Brummelman| Will Europe ever get sts own number’ 


| Paemen| This seems likely. There ts some resistance [to 
a common foreign policy}. As ts often the case. proof 
will first have to be provided that all other attempts 
are futile. In the field of trade. the Union is already 
tunctioning. When monetary union [EMU] finally gets 
off the ground. thes wall trigger an irreversible process. 
Iam not too pessimistic, The evolution of Europe has 
always been a jerky process 


|Brummelman] Next year’s Intergovernmental Conter- 
ence (IGC) will certainly not result in a common foreign 
policy either. How long do we still have to wan’ 


{|Paemen| One should be careful with forecats. | 
have never attended a European summit which wa as 
depressing as the one mm Milan in 1985. It was a tal 
disaster until two hours betore the end. And yet it wis 
im Milan that the European Charter was born, which 
cleared the way tor the European united market. And 
the internal market 1s im turn the basis tor the EMU 
So. 


| Brummelman| What is new on the “New Transatlantic 
Agenda” 
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|Paemen] Thai we are trying to develop a common pol- 
wcy with regard to third countries. And that we recognize 
the fact that there are certain common problems which 
we should preferably solve together. Social problems 
which are inverent mn our post-industrial society. 


|Brummelman] You sas that the USA and the EU have 
no major conflicts any more. 


|Paemen] Yes. There are some differences of opinion. 
but we know j.0w we are going to solve them. Inter- 
national agreements have been signed to this effect. In 
addition, talks between the USA and the EU about steel. 
for mstance, are not a high prority for the steel indus- 
try nght now. The market ts good. and when things get 
worse they will sound the alarm again. 


{|Brummeliman| It 1s quite remarkable that the wea 
of a transatlantic free-trade area (TAFTA) has been 
dismissed altogether. Is this due to French resistance” 


|Paemen|] Mickey Kantor (the US. negotiator on trade 
affairs) also strongly objects to TAFTA. It ts quite 
unfortunate that the discussion has been focused on 
thes wssue from the start. A free- trade area is im fact 
an outdated concept. It has to do with tariffs. In the 
Uruguay Round agreements have been reached on the 
reduction of tanffs. Tariffs are no problem im trade 
relations between the USA and the EU. Investments are 
far more important. Investments generate trade. while i 
used to be the other way around. And this reality ts no 
longer covered by the concept of free-trade area. That ts 
why st 1s much more important to talk about all barners 


which stand in the way of trade flows. The creation of 


a free-trade area ts no longer a priority. 


EMI Head Alexandre Lamfalussy Profiled 


BRI112120098 Brussels EVROPEAN VOICE 
in English 7-13 Dec p 12 


|FBIS Transcribed Text] Name five famous Belgians’ 
is a favourite game often played by Anglophone cynics. 
Once you have got past Jean-Claude Van Damme. 
Herge and Audrey Hepburn, you often start to run into 
problenrs. 


Now name one Belgian of Hungarian ongin who, in the 
coming decade, could well be feted or condemned as 
the key architect in the creation of a single currency for 
Europe. Ummmmm. 


The answer ts Alexandre Lamfalussy, the president 
of the European Monetary Institute [EMI] - the EU's 
embryonic central bank. Nobody could accuse this quiet. 
unassuming 66-year-old career banker and economist of 
bemg famous, but those who have dealings with him 
realise how important he has been in building of a 
monetary union 
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Back in 1988-89. Lamtalussy sat on Jacgucs Delors 
commutee which looked into the feasibility and desu 
ablility of a single currency. Six years later. as the EMI 
president and chic spokesman for the EU's 15 central 
bank governors. he helped broker a deal on how the 
transition to a European currency should be managed 


Finding agreement between the governors on the my rand 
issues involved im the transition had been cxpected 
to be long and ardous. For a long tume. the deadline 
for agreement at this month's Madnd summit looked 
hike a typrcal prece of excessive EU optimmem. But. m 
fact. Lamfaiussy was able to go to the 29 September 
informal meeting of finance ministers and central hank 
governors m Valencia with a ‘provisonal agreement 
on the admnrstration of a currency change- over 


The deal had been done only days before m the council 
of the EMI in Frankfurt. Just a week carher, senior 
monetary officials were predicting talure at Valencia 
and a damp squib of a summit in Madrid 


But differences between the French and German repre- 
sentatives - the Bundesbank President Hans Tictmeyer 
and Bank of France Governor Jean-Claude Trichet 
were smoothed over and a concensus reached 


“The fact he reached a consensus that could be presented 
to the Ecofin is a major achevement.” sand a central 
bank official who followed the talks closely. “He was 
able to bring about a consensus among these 15 super. 
egos and the ministers of finance accepted nm That 1s 
quite something ~ 


Born in Kapuvar. oa the Hungarian border with Ger- 
many. mm April 1929, Sandor Lamtalussy (as he was 
then) left the country in 1949 as the bron Curtain de 
scended across Europe “He actually saw the barbed 
wire going up. It made him thenk his route of escape 
would soon be closed.” says a trend 


From there. this son of a forestry official went to 
Vienna, obtained a visa from the Belgian consulate and 
flew to Brussels via Munich. He studied coonomics at 
the University of Louvain and then Oxtord |Nutheld 
College], where he received a doctorate mm 1957 


From 1955, Lantalussy held a vanety of positrons at 
the Banque de Bruxelles and attracted national attention 
with a paper published in 1961. This dentitied a Belgian 
‘disease’ of low imvestment and poor growth rates 
resulting from deep-seated structural deficrencies in the 
economy. In 1975, he became executive director of 
Banque Bruxelles Lambert 


lt was time for a career change. He lett tor Swutverland 
to head the monetary aad coonome department of 
the BIS [Bank for Interaatwonal Settlements! in Baste. 
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before becoming as general manager in 19KS. It was onc 
of the most senow but visible yobs in world banking. a 


role perfectly susted for thes adopted Belgian. “He's very 
Belgian.” says one observer. “He 1s the prototype of a 
prudent. low-profile banker with strong valucs ~ 


That was the very reason Lamfalussy was later picked 
tor the EMI job: his low-key personality would not 
threated to turn an institute into a rival central bank 


During the Intergovernnental Conterence called to m- 
sent a COMmutMent Ho ¢cconomec and mMonctary uMON 
mto the EU's founding tcaties. Delors and hes support- 
ers pressed hard for the stung up of a European Cen- 
tral Bank during the so-called “second sage’ of mon- 
etary umon. Bonn, and most particularly the Bundes- 
bank would not countenance any boss of monetary wv- 


ecreigmty during stage two 


What they were prepared to accept was a collegiate 
gathering of central bankers. This would be called the 
European Monetary Institute. pust in case you thought 
might be a bank on its own night after all lt would group 
together the EU's 15 central bank governors for regular 
meeting. to exchange views on monctary policy and 
give opimons to finance mnisters on areas withen ther 
competence. The central banks could choose to pool 
foreign currency reserves to help the EMI admunrster the 
European Monetary SY stem. but that was up to them 


Most importantly. the EMI would have a president. He 
would be an admnistrator and the face of the mmstitute 
to the outside world. 


In 1993. the search began for a candidate. The usual 
names were heard, including former Italian prome mun- 
ters and Commurssioners. Wim Dursenberg. the veteran 
president of the Dutch central bank, was a hot typ. but 
killed off sneculation after saying he would only do the 
job if he could combine a with hes existing pow 


The EU's committee of central bank governors met 
every month im the Basle headquarters of the Bank 
for Imernational Settlements, the central banks’s central 
bank responsible for ensuring the smooth running of the 
world’s banking system. What about the president of the 
BIS. Alexandre Lamtalussy. they bagan to ask. “He met 
the criteria.” says a monetary official. “He had to be a 
semor man. non-political, familar with the activities of 
the governors and somebody who could represent the 
governors to everyone else.” 


Lamfalussy. who had been working im banking since 
1955S. was thinking serusly about retirement. “He 
wasn't that keen to begin with.” says an official, but 
“be fitted the bill and was persuaded of that” 
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“The key was hes cxupenence wath the centrz! hank 
governors.” a colleague says. “He had known everyone 
for many years and he knew the work they had been 


doing 


The European Parhament. which was raring to po wath 
ts first Senate-style hearing of a European appountec. 
was sceptical at first. The fact that most of them had 
nat heard of hum worned them. For some the fact that 
ie had the hacking of the Bundeshank was a kiss of 
death. He was sent a written questionawe and asked to 
respond. and then imvited ty a formal bearing before 
tatihcaton in November 1993 


Then. as © often since. he won over potential critics 
Lamtalussy was chosen to do two things: admunmster the 
EMI and act as its spokesman 


Central bankers will testify to bes qualification m 
the former role. Because of the later-than-cxpected 
rauhcation of the Maastricht Treaty. the new president 
was given a minimal time-penod to get the mstitute 
up and running in 1994. He managed that with the 
mummum of fuss. as well as achreving the compromises 
needed among some of the tough gays on the EMI 
council 


Central bank officials say thes shows why a was 
necessary to have a quect civil servant rather than 
someone who would compete with a man Dke 7 rctmever 
m the power game. “If you have someone who ms so 
dominant that he dominates the national central hanks. 
that = a minus.” says one. “You have to be able 
to try and converge the personalities imtoe a common 
viewport 


As spokesman. he has arguably done an even better poh. 
Once the Exchange Rate Mechanism collapsed m Au- 
gust 1993 and its trading bands were widened to allow 
currencies to float im all but name. central bankers were 
keen to stop any attempt by politicians to try to nanow 
them again. In the months that followed, most central 
banks chose not to use the new room for manoeuvre 
and aggressively cut interest rates, They opted to mai. 
tain corrency stability. even without formally tightening 
hands. The central banks of the deutschemark blac Ihed 
thes. It meant a continued commitment to currency and 
price stability. without the moonvemence of having to 
spend vast amounts of cash om support of weak curren 
ces 


Lantalussy was the first ty say clearly to the European 
Parhamem that “Humpty Dumpty” showld not be put 
back together again Hes hearings at Parhament’s mon. 
etary sub-committee are evercises im clarity and un 
unuscal candour Even MEPs who don't the what he 
says cannot deny hes shill on advocacy He rs helped by 
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hes untellectual confidence and his support tor the sea 
of a sangle currency. “He's totally convinced of 1.” says 
a colleague. “But while he knows all the advantages. he 
knows the msks. He has an mner convection. but he's 
no propagandist ~ 


The man who is steering the EMI towards mv actary 
umon 1s also the man plotung mts demic. The minute 
will be folded mito the European Central Bank when 
at begems work as carly as January 1998 But will 
Lamtalussy still be there’? His term ends m January 
1997. “Who knows if he'll stay.” says a colleague. “He 
will be 67 next year. but the job will only be half over” 


EU Business Merger Rules Directive Seen as Weak 
BROII21 84495 Brassels EUROPEAN VOICE 
in English 30 Now Dec 9S p 29 


|Artucle by Frona McHugh: “Merger Rules Love Then 
Stung” ] 

|FBIS Transcribed Text] After six years of tinkering. the 
European Commission has finally come forward with a 
set of menimum rules to govern the conduct of company 
rergers and acquisitions m the EU 


But so many concessions have been made to member 
states along the way that most observers now question 
the draft dwective’s ability to create a level playing 
held for take-overs. even before the proposal begins ts 
legiiative round through the EU institutions 


As one German diplomat commented bluntly “The | th 
company law directive 1s so thin that one wonders if a 
would make any difference at all.” 


Until now, controversy has surrounded the divective. 
which seeks to ensure fa play by making conbatants 
fight within certain formal rules 


That controversy now looks likely to fade. but at the 
expense of a number of key provissons 


The current watered-down version of the directive. 
which os due to be adopted by the Common on 14 
December, lays down general objectives. but leaves 
up to the EU's 15 member states to decade exactly how 
to achreve those aims. 


One of the directive’s main objectives m to ensure 
corporate democracy by enshrining the primiple of 
equal treatment for all shareholders during takeovers. 
regardless of size and influence 


At the moment predator companies can, i some coun. 
ines, gan control of target companies by dog ‘sweet. 
heart’ deals with majority shareholders. Minority share 
holders - ranging from private individuals with a handtul 
of shares to small institutional investors - often discover 
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that contol of thew company has changed hand. only 
after the -vent 


Thes has caused resentment among minonty sharchold- 
ers and m some cases. disputes have ended up m the 
Courts 


For example. mm 1992. SPEP - the maror shareholder 
m the French electrical engincering fm Schoener - 
decided to ratonalise ts Belgian operons and launch 
a take-over of local subvdianes Cotrbel and Cotimenes 


The local minority shareholders tought the deal because 
they beheved a number of the subvdianes’ financial 
operations had fav,owred maw shareholders and the 
company over them. and because they thought the price 


offer was too low 


They won the day after an official complammt lodged 
m 1993 resulted wm a commal mvestigation and the 
eventual arrest of Schacader’s president 


More often than not, owever, minorty sharcholders are 
treated like second class citizens during take-overs 


The ongial 199 proposal attempted to address thrs 
problem by forcong bidders to make a generalised public 
ofter tor all the caget company’s shares once they 
had bul up a ¥) proent stake. Thess trigger port 
proviswa, however, recerved a hostile reception trom 
a number of memb-cr states. notably Germany. where 
govermmng boards are allowed to act on behalf of 
munmorty sharcholders as long as they keep them mmterests 
at heart 


lt has now been dropped and replaced with. quite 
vumply. a call for the protection of small shareholders 


Germany had wanted a minimum standard of worker 
participation on company boards written ito the direc 
tive, but that too has been abandoned followmg fierce 
opposition from the UK 


In Germany, most large companies have two baords of 
directors, one of which 1s made up of representatives of 
minority shareholders. This board ensures then wishes 
are taken serrously 


Bonn was afrad that laxer laws im other EU member 
states would encourage German companies to set up 
shop abroad sunp!y to escape tough worker particypation 
obligations umposed at home 


London, for its part, feared the directive would lead to 
‘nursance’ ligation which would slow down and even 
stop takeovers. Like the US. the UK corporate system 
ts heavily geared towards take- overs and mergers. with 
many compames publicly quoted on the sock exchange 
and large black shareholdings seldom held by financial 
Pst itutiowns 





This reper may centamn copynighted matenal Copying and diesemimation 
ts prohibiicd without pormimesoen of the copyright owners 

















. INTER-EUROPEAN AFFAIRS 


Recemt figures trom the Organnanon for Boonomaic 
Cooperation and Developmen showed the UK leading 
the way m take-ower actiwety law year. Of more than 
1.000 cross-border mengers announced m 1994. UK 
Canpames accounted for more than half 


To address the UK's fear. the new text allows disgrun- 


thed sharcholders to challenge Company acquinetoms. but 
only after the take-over mm question has been compicted 


it alse says that take-overs can be poloed be esther a 
private or a public authorty. a clause dewgned to allow 
the UK to keep ats cherished private pancl om take-ornos 
amd mergers 


Whule the dwective docs not han so-called ‘pomen pals” 
- taches used to fend off unwanted take-ower nds - 
ts transparency provisions should make them more 
dithoult to use 


Such a tack was used by Northwest Amones carher 
thes month m its battle to stop Dutch KLM. a major 
shareholder. taking control of the company Northwest's 
board voted to create a ‘powon pill’ by effectively 
lometeng the stake which amy single shareholder could 
hold to 19 percent 


if any company of person bought more than 19 proent, 
the cursteng shareholders would buy new shares at half 
the market value m order to dilute the bidder's stake. 
the hoard decided 


Northwest's defences are accepted paractice im the US. 
where the take-over scene 1s much rougher. In the BU. 
however, such tactics often reflect nathonaliwm rather 
than commercial sense 


The case most often crted by Commimewon officals was 
the tailed attempt on 198K by Itahan entrepreneur Carlo 
de Benedetti to buy Societe General de Belgrque. Thes 
financeng company, with stakes m areas as diverse as 
steel. cement, diamonds, enginecernr; and mining was 
founded m 1822 and was comudered by many to be 
part of Belgwum’'s heritage 
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De Benedett: + move to take over the frm was trestrated 
a every term. sometumes by methads that would nt 
have been allowed m other 1° ‘uber statics 


Eventudly. a coalmon was formed to keep de Bencdct: 
out and avtract a ‘white Keught’ of trendly bed from the 
French growp Sucz 


Though the Commiusen did not mitecrvenc then, a 
decided afterwards that common take-over practices 
needed to be established om the run-up te the wngle 
market. But sts response. the ongmal 1989 verwon of 
the | Mth company law dwective. soon fell prey to mca 


poliscal wrangling 


France, which revived the directive durmg as EL 
presidency. had held out hope that Germany's mon grip 
on nahonal compames would be broken 


Pares «s bound to be disappornted woth the final text. 
winch ms unlikely to achreve that objective 


Because hanks own large chunks of most big German 
companmes, chunks which they seldom sell, take-overs 
are vettually mmposwsble om the Federal Republi bor 
cxample, Deutsche Bank owns 28 percent stake m 
Dawnler-Benz. Germany's largest industrial firm and 
only the remamueng shares are listed “Our national law 
will remam, almost the ame. 1 do mot thenk ot will make 
any cawer to buy German compames.” sand a German 
diplomat 


Weighted voteng systems mm the Netherlands which 
concentrate power m tre hands of a small number of 
shareholders. also make hostile take-overs dithcult to 


sage there 


If the curremt verseon's passage through the legrslative 
procedure = smooth. a should come unto force m 1997, 
five years after the onginal target date 
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Dehaene on Social Security Reform, Maastricht 


BRORISIORI9S Braseels LE SOIR on Freak 
R Dex 9S P 4 


[imerveew woth © mc Meester Jean-La Dehaene by 
Theerry Evems, co: etre Strachants, and Benedute 
Vaes on 7 Decenitier, place oot given “The Great 
Leader Dehaene’s Anti ollmwm Plan” | 


|FBIS Tramiated Excerpt} After the budget and employ 
ment. the prome munestcr wants to settle the fate of the 
publicly-cwned emterprises and the wx tal scours sys 
tem. Calmily 


On the day after mecteng the poowdents of the parties 
making up the majority. the fase mente: gave an 
overview of the present sitar 9 an exclowve m 
terview with the Prench-speakiay fe And first of all 
the outcome of the Val-Duche:s «ian which. he 
stated. “had nothong special show! 


|Dehaene| | have regular comtacts with the swe prome 
mumsters, the heads of the parhamentary groupings. 
and the preadents. My task ms to emure coherence 
and to act as swrtchman. On Wednewlay [6 December! 
we confirmed our dewre to umplement the government 
agreement. Let me take thes opportunity to tell you that | 
heard no one question the objective of monetary wmon 
At most [French-speakong Socialist Party Present) 
Busguin alluded to a European socialist meeting and 
ponted to the situation om the German SPD [Social 
Democratic Carty of Germany| party. [passage ometted| 


The Social Security Reform Is Mech Bigger Than a 
Savings Plan 


{LE SOIR] The current austerity ms mmtended to give the 
country back ts room for maneuver When’ In 2016" 


|Dehaene] We have achveved our objective of a 3 
percem deficn. We must now manta the mmprove- 
ments we have achveved. leaving avide the det. If iter. 
eM rats do not go out of control we well automatically 
fall below the S-percent fortenon). If growth exceeds 2 
percent, we will once agam have a certam margin tor 
policy action. Mence there ts a 10 to 15-year honzon 
based on prudent assumptions Its highly possible that 
before that we will be able ether to speed up the repaw 
of the national det situation, of to mvest, of to put the 
wil securty system on a better financial footeng, oF 
to reduce taxation 


[LE SOIR] Reduce the national deM to an acceptable 
level also means reducing sacral spending Is thes why 
you want to reform the social security system ’ 
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[Dehacnc| The rctorm has a modrwm-term budgetary 
otycctne We have to keep the spendimg wend at a 
manageable level. no tavicr than growth The rctorm 
has other obtyectrves. We well be talkeng show mean of 
faanceeg. ht ns empertant te reduce the com of Iahor, so 
a to fomam competetive. and m particular to develop 
thease types of pots where the proce of labor ns critical 
We must alo meet the challenges of sacecty. and adapt 
socal scowrty to wadespread full-tome work for women 
and to the ageng of the populahon We must also rane 
the cflectiveness of the socsal scowrty system, to make a 
acoewible to everyone and mmprove mts practical runmeng 


[LE SOIR} | Budget Meneter| Herman Van Rompuy has 
speken of 46 bilbon francs of savengs om 1997 om onder 
to roman at § percent. Will these be townd m the sacl 
courts sestem ” 


|Dehacne| We have sand that there were 46 bilhon francs 
om onc. tome measures om the 1996 budget. We wll 
have to replace these wwh structural measures, not only 
m the sacsal scourty system. and not necessarily from 
1997 onward I we work mmtctlgentl). we will define 
measures which well have an moreaung effect over the 
years. In the meantume. we can Contenue with one-tome 
measures 


[LE SOIR] The socsalest side ms talkong more of finance 
mg than of savings 


[Dehaene| These are carcatures. We will be talking 
about moome, modermzation. and efhcency We all 
agree not to lemet ourselves to a single dimenwon 
[passage omitted | 


The Choice: Maastricht or the Abyss 


[LE SOTR| None of the parties om the majority questions 
the Maastricht otyectives. But well France's example not 
lead te these berg called mite question’ 


|Dehaene} What s haprenung om France temporary 

Parts »s moving comscrously toward monetary umon and 
rs explanng that. m any case. there ts a need to meet 
certam challenges. mclading the reduction of mts det to 
domestic product rato 1 am moreasingly convinced that 
Europe rs at a chowroads and | note that few people are 
putting forward alternatives to Maastricht. In my view, 
we must stick to the crtena and the scheduled temetable 

Citherwise. it ms the voud 


li we de not succeed, and given the mereaung pressure 
tow an enlargement of the Lerapean Union, what we 
will see ms the creation of a vast free-trade sone, whach 
will encowrage the temptation to ase devaluation as an 
cooneme polos mtrument The well kill the single 
market. lead to domenathon hy the mark. and create a 
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tretranon wiach could bead Europe to the edge of the 
amy ss 


Wathen a global cooneeny. a Europe speaking on behall 
of 1S currencees would not carry amy werght, We have 
to cxplam all thes 

[LE SOIR) But do you understand that people revolt 
agar! austersty and unemployment ’ 

|Dehaenc! A slackenmg of the cflort te restore the 
poverrmenm s fnancial wtuathon would at mecessarily 
lead to more jot. However. a may be that we are 
mistaken om lenkong up all we are downg to the European 
otycchve. Europe 1s om danger of becoming a bugaboo 
Let us therefore say that. even without monetary union. 
we aced to reduce cur det and ou micrest burden 
Because these reduce the margin. tor maneuver. and 
the challenges of the future require ws to tree up these 
margins om the next five of ten years. Farleng thes. ot ns 
our whole system of sacral protection which os at risk 
If we are to guarantee our social security system of our 
Penmwems. we must tree up resowroes. |Pawage committed! 


Salaries: Neither Freeze Nor Derailment 
[LE SOIR| The first hegen.comges of the dehate on 


competitiveness: How will the problem of comeng out 
of the wage freeze at the end of 1996 be dealt with’ 


|Dehaene| We need to avend a catch-up operation and a 
deraimem. Keeping salary levels evolving m line with 
those of our Benelus. French. and German partners i 
obviowsly the most effective decron we can tuke on the 
employment area We need to find a legal tramework 
decrmon to ensure thes. | am. however. comvenced that 
we cannot prolong the present freeze system. which is 
tow rigid and tow hinear 


[LE SOIR| How do we find the flexibility ’ 


|Dehaene} One line of discussion could be to entroduce 
a system bmkeng certamn salary clement. toy company 
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results. cather om the form of partcepatien. of some other 
ea. The would oct morcac Compames conts. For me. 
aes ot 2 corc-all. bot 4m wowth c.amenng 


[LE SOIR) The sdea has been launched dy the VLD 
[Hemet Liberal Democrats! 


|Dehaene! Not all the opposmtuan’s sdeas are had and aot 
ali these of the major) partes are pod Please note 
ale that moodentally the tem has been uncluded m the 
oevermment poly statement [passage ometied] 


[LE SOIR) A word about relations between the Belgian 
communtiies: How do you assess the repeated calls for 
comtederalnm by sour colleague [Flemish Regional 
Minter Presdent)] La Van den Brande’ Is he still 
under CVP (Christian People’s Party | control’ 


[Dehaene| Are Mrs. Liven [Member of the curopean 
Parhament bremh-speaking Socialest Party] and 
Mr Mowreaus [former vice prome muarter. French- 
speaking Socualet Party! under control m the PS 
[French-speaking Socsalest Party!’ 


[LE SOIR) Thes are fot menester prowdents.. mm am 
event 


|Dehaene| Withen the framework of autor ony. one has 
te accept certan remarks Those of the French-speaking 
communty around the Brussels permphery area. by the 
way. oritate the Plemesh | am questioned about declara- 
thom by Van den Brande. Proque [Minister President of 
the Brussels-Capital Regron|. and Onkelonks [Minister 
Presdemt of the Walloon Region). I am not respome- 
ble tor them’ The federal government imtends to make 
the reform of the state work and an evaluation commrs- 
won cxsts on the Senate | am sticking to thes program 
Picase alse note that. showid people want another reform 
of the state. tt rs the federal level which would look after 
it, Unless we can emagene an agreement being reached 
hetween the Communities 
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Rifkind on EMU, Opposition to EL-WEU Merge 
BROSI21/42295 Milar IL SOLE-24 ORE in Italian 
& Dec YS p3 


jimterview with Foreign Secretary Malcolm Ruithind 
by Marco Niada m London on 7 December” “This 
Agreement Is Positive for Europe” | 


|FBIS Translated Text] London — | Niada] Mr. Refhkand. 
the understanding reached between Major and [Italian 
Prime Minister] Dini in Florence last Wednesday [6 
December] on the need for a study to assess the 
mphcations of Monetary Union has been perceived 
by some as an Anglo-ltalian alliance. Is this a fan 
impression? 

[Rifkind] To begin with. | would not speak of an 
alliance. All there has been ts a common awareness 
that the European Council must tackle the fundamental 
question of how a fair and satisfying relateonshap can 
be developed between those countries that will remain 
outside Monetary Union and those who will be unside. In 
fact. more than half the member countries do not seem to 
be ready for the appointment in 1999. We must therefore 
work hard to determine what sort of relations we will 
have between countries and what the implications of 
this might be. 


{Niada] Have these considerations come to mund in 
London and Rome or do you believe they are being 
supported by other countries, too” 


|Rifkind] | believe the positions expressed by Mayor 
and Dini reflect the concern of a substantial number of 
European countries. It 1s apparent. moreover. that less 
than half the EU members are currently in a position to 
comply with the convergence criteria. 


[Niada] Do you believe that in order to launch EMU 
[Economic and Monetary Union) all member countries 
must be night up to standard” 


[Rifkind] I can only remark that on the subject of 
EMU. only 13 countries out of 15 adhered to it 
in Maastricht (Denmark and Britain have the option 
of joing later). From the beginning. theretore. the 
possibility was envisaged that two countries may decide 
not to form part of EMU. What ts becoming increasingly 
clear 1s that a grow:nag number of countries may not be 
in the position to keep the appointment even if they 
wish to do so. 


|Niada] Some have interpreted the launch of a study 
of EMU's implications as a way of delaying the whole 
process. What do you reply to this’ 


[Rifkind] | see no wesh, in this initiative. to delay things 
or set up obstacles. We are in 1995S. The EMU is 
scheduled to take off in 1999. We still have almost tour 
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years ahead of us. What we are requesting 1s simply that 
this issue, which we consider of major importance. be 
taken adequately into account im the preparator: Mage 
over the next two years 


|Niada] Do you believe you will be backed Dy other 
partners’ 

|Rifkind] | seems to me that nobody can argue that the 
issue we have raised ts unimportant. What counts now 
ws that a should be given pronty treatment. It ts not 
enough to say “I agree” and to then do nothing about 1. 
The study must be conducted now, mt must identify the 
nature of the problems that will emerge. and find the 
appropriate solutions 


| Niada] Can we have a single market without a single 
currency” 


{Rifkind I see no reason why this should be impossible, 
frankly. The North American market is moving toward 
greater integration but nevertheless nobody 1s speaking 
of a single currency. On the other hand. only time can 
tell us what the best solution may be 


|Niada}] Do you think EMU will never get off the 
ground” 


| Rifkind] In principle. it is perfectly possible to have a 
single currency. To implement this, however, there Must 
be a political will to do so on the part of each country, 
and the various economies must genuinely converge. As 
a matter of fact. even in France and Germany the tssue 
1s being hotly debated. And this seems to me appropriate 
in a democracy. We must in fact realize that, once I ts 
launched. monetary union will become irreversible. that 
it will represent a turn of historic proportions, and that 
governments will lose control of their own monetary 
policy. It 1s therefore healthy to have a Gebate on such 
an important issue. A government must indeed explain 
the consequences to its citizens 


|Niada}] You are against a merger of the EU and the 
WEU. Can you tell us why” 


|Ritkind| We are against for the simple reason that the 
two imstitutions do not comce. In the EU. there are 
four neutral countries that might in fact find themselves 
in an embarrassing position if they had to debate 
and implement military decisions. Conversely Norway, 
which is not a EU member but is associated with the 
WEU., might find itself in the position of having to adopt 
a line dictated by Brussels. It is therefore a mistaken 
idea in principle. and unacceptable in practice. 

|Niada} You are in favor of enlarging the EU to other 
countries, but you also want leaner institutions. How are 
the various member countries to be represented 1 the 
Commission” 
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[Rifkind] I believe that every new member country 
young the EU should not result in an extra member 
being added to the Commission. We must therefore 
follow a common-sense rule. while remaining aware 
that a Commussioner represents the community as a 
whole. We must thoroughly review the Commission as 
an imstitution so as to reach an agreement satisfying 


everybody concerned. 


|Niada] What ts the British proposal for the name to be 
given to the single currency? 


[Rifkind] I think the new currency’s name ts the least 
important aspect. It must in any case be a name that 
imspires trust. 

[Niada] You are firm upholders of a single country’s 
right of veto on vital issues. How can you reconcile this 


position with enlargement and the need to make the EU 
effective’ 


[Rifkind] With the Single Act we agreed to extending 
decisions to a majority. We are therefore not a drag 
factor. However. we do believe the nght of veto on 
key issues ts important. As regards enlargement and 
its implications. we are looking at the future with a 
pragmatic attitude. But for the time being we do not 
think we should be making decisions on unknown 
quantities. We are however in favor of enlargement 
because the sooner it 1s agreed the better. considering the 
very long time that will be required for some countries 
to join, a long transitional period. Why do we want to 
enlarge the EU? Because we believe Europe's strength 
does not lie in uniformity but in diversity — an idea we 
should be getting used to more and more. 


Hanley Comments on Gulf, Iraq, Mideast Issues 


MM081/2160995 London AL-HAYAH in Arabic 
8&8 Dec 9S p7 


[Interview with Jeremy Hanley, minister of state for 
foreign and commonwealth affairs. by Bari ah ‘Alam- 
al-Din in London; date not given] 


[FBIS Translated Excerpt] [passage omitted] | Alam- 
al-Din] Your first stop in your Gulf tour was the 
United Arab Emirates [UAE]. Your talks there must 
have touched on the problem of the islands occupied by 
Iran and the failure of recent Qatari mediation. Did the 
talks produce specific results. and did you offer certain 
solutions? 


!Hanley] | believe that our friends in the UAE came out 
of the talks held in the framework of the Qatari medi- 
ation with a clear impression, namely that mediation in 
such matters 1s important for securing a solution. 
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However, i ts essential for mediations to be preceded 
by a dialogue or a direct exchange of views. I felt that 
they achieved something through the diect dialogue 
— which ts a good acmevement. | also felt that UAE 
officials were satisfied with the fact that the Omanis 
have direct and open channels with the Iranians. 


Actually officials in the Sultanate of Oman display 
a great deal of wisdom and realism in their policy. 
They play a constructive role in this context in settling 
problems and reinforcing peace processes. The role of 
this policy was clear in the Omani foreign minister's 
participation in the funeral of the late Israeli Prime 
Minister Yitzhag Rabin. 


Thus we cannot say that the Omanis, who are discussing 
certain issues with the Iranians. are weakening our 
united positions. The Omanis were able to tell the 
Iranians how the West views Iranian policy and how the 
Arabs view this policy. The Omanis are also discussing 
with the Iranians the effects and dangers of their 
sponsoring of terrorism. their building of their military 
forces. and the Salman Rushdie issue. 


I believe that the Iranians listen to those who express 
feelings of friendship toward them. Thus. the Omanis 
can say things we cannot say — things that, if said 
by us, the Iranians would not even pause to examine. 
While the Omanis’ words tend to reach the Irenians’ 
minds easily. 


I say once again say that direct dialogue. especially over 
the three islands issue. is the best way to work for a 
solution. 


Such a dialogue could enable the Iranians to understand 
that the decisions they have taken recently are not in 
their country’s interests. 


True, the Qatari mediation im the islands issue did not 
succeed, but I feel that there is a desire to initiate a direct 
dialogue between the two sides. True, the UAE has 
expressed a desire to refer the issue to the International 
Court of Justice. while the Iranians are opposed to 
that, but this does not negate the direct dialogue wea, 
nor does it conflict with our policy or that of the UN 
Security Council. [passage omitted] 


| Alam-al-Din] There have been several press reports of 
meetings between King Husayn and the Iraqi opposition 
in London and also about a federation in Irag. Sore 
people have criticized King Husayn’s interference in 
Iraqi affairs and voiced their fears over the partition of 
Irag. What ts your opinion” 


[Hanley] First of all I must say that King Husayn ts 
a close frend of ours. We always welcome him in 
Britain. | believe that he always displays great courage 
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in hes political posivons and decisions. Some of the 
Gult leaders with whom | met commented on these 
positions and decisions, voicing their reservations about 
King Husayn’s suppest for Saddam Husayn in the past. 
But we now clearly feel that this position has changed. 
1 beleve that what King Husayn san during Yutvzhag 
Rabin’s funeral reflected great courage. 


1 did not feel during my talks with Gulf leaders that 
normalization ts proceeding fast, or that there us a rush 
toward it. In fact I felt that they believe that i 1s required 
now to bolster the peace process and advance the Synan 
track. Because they believe that there can be no peace 
without a real peace between Israel and both Syna and 
Lebanon. And that. if this peace is not achieved. the 
rockets fired on Galilee will not stop. None of those with 
whom I met expressed any desire to rush normalization 
or cooperation. 

Gulf officials expressed their satisfaction with what 
we told them about the aid we have provided to the 
Palestinian Self-Rule, which totals 83 million pounds. 
and our interest in the next Palestinian elections. They 
expressed their satisfaction with the results of the 
Algerian elections and the failure of extremists there. 


On King Husayn’s meetings with Irag: oppositionists | 
say that I have not been briefed on the details of these 
meetings. | met with some Iraqi Kurdish oppositionrsts 
and urged them to work to end their disputes and to 
cooperate among themselves to confront the real enemy 
of the Kurdish people. 


I believe it is difficult to inflict defeat on a regime such 
as Saddam Husayn’s except through serious internal 
action. It is difficult for anyone to believe that opposition 
from outside — whatever its scale — can bring about 
the required change. Thus the opposition abroad must 
establish a base inside Iraq, since the matter requires a 
great deal of power, presence, and courage. 


1, and Gulf and world leaders, believe that the Iraqi 
people's suffering ts attributable to Saddam Husayn’s 
regime. He is responsible for their suffering. Because 
he can lift this suffering by agreeing to implement 
Security Council Resolution 986, which allows $1 
billion worth of Iragi oil every three months to buy 
food and medicize. 

As for a confederation or partition of Iraq, our position 
is Clear: We respect Iraq's unity and independence and 


completely reject its partitioning. And we do not at 
all believe that it is useful, possible. or acceptable to 


partition Iraq into three parts. 

We — and I say this repeatedly — are for Iraq's unity 
and for the arrival of a new government that expresses 
the aspirations of all groups of the people. a government 
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that achieves their interests. not the interests of a certain 
group. namely the Saddam Husayn group. his tamily. 
and his frends. 


['Alam-al-Din] On what points did your talks m the 
Gulf states focus as regards security there’ And what 
results did they produce’ 


[Hanley] We discussed that issuc. but | cannot discuss 
the details here. All I can say 1s that a security agreement 
was discussed between us and the UAE. It ts actually a 
“memorandum of understanding” which will be signed 
within a few weeks. It stresses the special relationship 
binding us to the UAE and the other Gulf states. It 
also stresses our past. present. and future commutment 
to defending Gulf security. yust as we did as regards the 
liberation of Kuwait. 


Sinn Fein Rejects Surrender of IRA Weapons 


LDO912203095 London PRESS ASSOCIATION 
in English 2003 GMT 9 Dec 9S 


[By Sian Clare] 


{[FBIS Transcribed Text] The Northern Ireland peace 
process appeared to be slipping back into stalemate 
tomght as Sinn Fein defiantly repeated warnings that 
the IRA will not surrender their weapons 


Just 24 hours after John Major accused the IRA of 
“yntransigence” and delivering a “slap im the face” 
to rising peace hopes in Ulster, a senior Sinn Fein 
spokesman echoed the IRA. 


In a fresh snub. Marton McGuinness. deputy Sinn Fein 
leader, said there was “no possibility whatsoever” of the 
IRA surrendering to the British Government. 


He urged John Major to “come down from his high 
horse” and meet Sinn Fein President Gerry Adams 


The IRA infuriated the Government and plunged the 
peace process into fresh turmon! with their strongly- 
worded rejection of any handing over of weapons 


John Major responded on Friday by rebutting the IRA, 
accusing them of “putting a bottleneck in the way of 
peace” and challenging Mr Adams to spell out the exact 
stance of his party and denounce the IRA statement. 


But today Mr McGuinness was unmoved, only adding 
to the growing feeling that the hope generated by US 
President Bill Clinton's visit to Northern Ireland was 
fast disappearing. 

The International Body set up to look at decommussion- 
ing. under the Anglo-Irish deal agreed on the eve of Mr 
Clinton's visit, now seems likely to expernence a tough 


early period. 
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Next week former US senator George Mitchell and his 
team will visit Belfast and Dublin to start their inquiry 
into how to get nd of the paramilmanes’ weapons. 


The two leading Loyalist organisations involved in the 
current ceasefire, the UDA [Ulster Defense Association] 
and UVF [Ulster Volunteer Force]. have also made 
ut clear that they will not surrender their guns and 
explosives under the present circumstances. 


Meanwhile the majority of Insh and British politicians. 
im common with ordinary members of the public. cling 
to the hope that the process has gone too far for 
the Republican hardliners to return to a campaign of 
violence. 


Labour leader Tony Blair today gave his support to the 
Government's stance. 

“My view ts for the peace process to work it's absolutely 
essential there ts trust between all the parties which are 
going to sit around the table. 


“You can’t expect that trust to exist if one of the 
parties 1s going to say they are going to retain their 
weapons.” he said in a speech at Surling University. 
But Mr McGuinness said: “I do not believe there is any 
possibility whatsoever of the IRA surrendering to the 
British Government. My opinion ts that they are not 
going to surrender.” 


He called for Mr Major to meet Mr Adams immediately. 
“Gerry Adams has worked very hard indeed. along with 
others, to put in place a meaningful peace process.” he 
told BBC Radio Ulster. 


“1 think what needs to happen is that Mr Major — 
who has steadfastly in the course of the past 15 months 
refused to meet Gerry Adams — should come down 
from his high horse.” 


The Sinn Fein spokesman said the prenner should recog- 
nise that he was “at this moment im time squandering a 
real opportunity to resolve all the issues at the heart of 
the conflict in Ireland”. 


On the same Inside Politics programme. Andrew 
Hunter, chairman of the Conservative backbench 
Northern Ireland commnittee, urged the Ulster Unionist 


party to join the twin track process. 


They would have more opportunity to influence events 
if they participated. 
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“I think they would be ill advised not to take part in 1.” 
Mr Hunter said. 


IRA *Hard-Liners’ Said To Threaten Adams 


LD1012090395 London PRESS ASSOCIATION 
in English 0609 GMT 10 Dec 9S 


|FBIS Transcribed Text} Sinn Fein leader Gerry Adams 
1s reportedly facing an assassination threat from IRA 
hardliners whw believe he will move the peace process 
further than they want. it was claimed today. 


A Sunday newspaper said Belfast sources suggest Mr 
Adams has been “caught up in the political glamour” 
and taken too high a profile in the peace negotiations. 


He 1s in danger of pushing the peace formula further 
than the terrorist leadership want him to go. according 
to the Mail on Sunday. 


The paper says the hardliners are ready to return to 
violence if they feel that Mr Adams has started to 
compromise because of his high-profile meetings with 
American President Bill Clinton. 


It sand the IRA’s ruling Army Council has issued a 
“chilling ulumatum” stating that the Sinn Fein president 
will be murdered unless the party succeeds in delivering 
a political pay-back from the peace process. 


The report. which was dismissed by Sinn Fein as 
“nonsense”, comes just days after hopes of an early 
breakthrough were damaged by an IRA refusal to hand 
over any weapons ahead of all-party talks. 


Yesterday. Sinn Fein repeated warnings that the IRA 
will not surrender its weapons. 


Just 24 hours after John Major accused the IRA of 
“mtransigence” and delivering a “slap im the face” 
to rising peace hopes in Ulster. a senior Sinn Fein 
spokesman echoed the IRA. 


Martin McGuinness. deputy Sinn Fein leader. said there 
was “no possibility whatsoever” of the IRA surrendering 
to the British Government. 


In a fresh snub, Martin McGuinness. deputy Sinn Fein 
leader, said there was “no possibility whatsoever” of the 
IRA surrendering to the British Government. 


He urged John Major to “come down trom his high 
horse” and meet Mr Adams. 
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Kinkel Confirms Bosnia Reconstruction 
Commitment 


AUI112121395 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 11 Dec 9S pp 1-2 


|Report by “Hr.”: “Fifty-two States Want To Help in 
Reconstruction of Bosnia” | 


|FBIS Translated Excerpt} London. 10 December — 
At the conclusion of the Bosnia conterence in London. 
British Secretary of State Rifkind said that the work 
for Bosnia’s peaceful future is now “passed on trom 
the architects to the workmen in the building trade.” 
The conference. in which delegations from 52 states 
and international organizations participated. adopted a 
comprehensive document on the expectations. plans. 
apd promises of the participants. [passage omitted] 


After the conference. Foreign Minister Kinkel athirmed 
that Germany ts prepared to make its contribution to 
Bosnia’s pacification and reconstruction. In addition to 
the joint expenditure whose volume and distribution 
sll have to be discussed, Bonn will also continue its di- 
rect help for certain projects. Among the starting points 
in Sarajevo alone are a hospital. the energy supply. and 
the university. Regarding the joint expenditure in the 
near future. the amount of 1.4 billion German marks 
is currently being mentioned by the EU: one-third of 
these payments ts to come each from each of Europe. 
the United States. and a third side. where Japan is pos- 
sibly involved. 


On 18 December. the FRG Government will host a 
further Bosnia conference. which ts to discuss disar- 
mament. arms control, and “confidence-building mea- 
sures.” Kinkel mentioned the efforts tor the return of 
the refugees and expellees to their homeland as a focal 
point of Germany's interest. He had already recalled in 
his speech at the conference that Germany is accom- 
modating 400,000 refugees and ts thus the country that 
“accommodated by far the most refugees from the for- 
mer Yugoslavia.” 


In answer to questions about the attitude of the dis- 
patched troops toward the international search for war 
criminals. Kinkel said that, according to valid agree- 
ments, they have “the mght to make arrests. but not the 
duty to support search and criminal prosecution.” Ev- 
erything else still has to be examined. he said. [passage 
omitted | 
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Waigel Says Monetary Union ‘Not Risky Policy’ 
MS1112093595 London FINANCIAL TIMES 
in English 11 Dec YS pl 


[Report on interview with Finance Minister Theo 
Waigel by Peter Norman and Andrew Fisher in his 
Bonn office: date not given} 


|FBIS Transcribed Text] Mr Theo Waigel. Germany's 
finance munister. insists that he ts no softy. The stocky 
S6-year-old with the bushy black eyebrows and boom- 
ing vorce ts already the second longest serving finance 
minister in the history of the Bonn republic. 


He ts the doyen of the Group of Seven finance minis- 
ters. He has headed the Christian Social Union [CSU]. 
the Bavanan sister party to Chancellor Helmut Kohl's 
Christian Democratic Union. tor seven years, winning 
9S per cent of the delegates” votes at the party confer- 
ence in September 


In a country where coalitions are the rule rather than 
the exception and political parties have started to show 
a distressing tendency to iternal disarray. the CSU 
1s a disciplined vote-gathering machine which governs 
Bavana with an absolute majority. 


This makes Mr Waigel Germany's second most power- 
tul politician after Chancellor Kohl. He ts a man who 
is used to exercesing authority. In the course of a one- 
hour interview on his modest office at the Bonn finance 
ministry last week. Mr Waigel displayed hardly a trace 
of dou about any of the difficult issues facing him. 


While a majority of Germans look forward to European 
economic and monetary umon with trepidation Mr 
Waigel regards a as a “well based policy that 1s 
in Germany's interests”. He can understand why his 
compatriots are concerned at the prospect of losing the 
D-Mark. but it ts up to people like himself to show 
“politcal leadership and point out the advantages of 
Emu [European Economic and Monetary union] and the 
risks if at does not happen”. 


His proposed “stability pact for Europe’, which would 
oblige Emu member states to cut thei annual budget 
deficits stringently to | per cent of gross domestic 
product m times of normal growth, 1s a policy about 
which “nobody has any economic doubts”. Rising 
unemployment may have fuelled fears that Germany's 
recovery 1s running out of steam, but Mr Waigel. while 
acknowledging that activity may flatten somewhat, still 
looks forward to “growth with inflation of less than 2 


per cent” 
Recently. after news that he had questioned the ability 


of Italy and Belgium to participate in Emu in what was 
supposed to be a closed session of the Bundestag finance 
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commuttee. there was a strong suspicion in the markets 
that Mr Waigel wanted to scupper Emu. 


But in the interview. the minister was unwavering in his 
support for the proyect. Emu was “not a risky policy”. It 
was in Germany's interests. “No other country has such 
an interest in free competition, free export mezkets and 
a large wternal market.” he sand. The Maastricht treaty 
had already proved us worth: “Without Maastncht, a 
would have never been possible to attain an average 
inflanon cate in Europe of 3 per cent today compared 
with 13 per cent 10 years ago.” 


However, Mr Waigel. who described himself as “a 
realistic European”. said he could not contemplate Emu 
without France. “I say that France must be a member of 
Emu. That ts my opinion. | am not alone. The chancelior 
has sand this. The coalition parties have sand this. Emu 
only makes sense if France and Germany are members.” 


The crests on France over cutting the cost of the welfare 
state could not be lad at Emu’s door, “Of course. 
such an adjustment programme produces tensions. But 
countnes would face the need for adjustment. even if 
European integration was not involved” 


He declined to speculate about which countries would 
quality for Emu. There were still two Years for countries 
to fulfil the Maastricht criteria. And he claimed that 
his wea of a stability pact for Europe. which would 
remtorce the convergence criteria even to the extent of 
exposing Emu members to the risk of fines, had won 
strong backing. 


“The very countnes which had particular problems 
m the 1960s or 1970s and which sull have high 
indebtedness dating from then even went beyond my 
goals.” he said. “So what | am proposing is not 
especially ambitious but a goal on which every good 
cconomist must agree.” 


bor Germany itself, Mr Waigel has proposed a domestic 
stability pact — on which the Lander (Germany's states), 
the local authorittes and social security organisations 
would strictly control thei budgets — to stand alongside 
the stability pact for Europe. 


1 will mvete the Lander finance ministers to agree a 
framework which binds us jointly to a moratorum: 
this would mean no further spending by the federal 
government and Lander without matching savings 


The domestic stability pact could also include a jount 
attack by the federal government and states on subsidies 
and more privatisation by state and local authorities 


Germany's federal constitution means that the Bonn 
finance minister 1s forced to co-operate with the Lander 
on many issues, especially tax. “We need agreement in 
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the Bundesrat and the coalition does not have a majority 
there. So almost every tax dectsion » a Compromrse and 
compromises are mostly rather messy.” 


Under exmting plans. taxes are set to fall by about 
DM20bn acxt year. Tae minister's next target ns “a 
sensible company tax reform wath the removal of toc 
local capstal trading tax”. a levy on capital peculiar to 
Germany. which taxes companies whether they make a 
profit or not. Mr Waigel also wants to adapt local profit 
taxes so that they wall be less of a burden on the small 
and medium-sized companies that are seen as the main 
creators of yobs om Germany 


He would also like to scrap the wealth tax — which has 
to be revised of abolished anyway because of a recent 
Constitutional Court ruling. Eliminating u “would be a 
real breakthrough for the economy, for investment and 
for capital flows into Germany” 


However. “I cannot do this alone”, he sand. The wealth 
tax accrucs to the states so he wall require the support 
of the opposition Social Democratic party. which has 
the majority om the Bundesrat 


On the other hand, Mr Waigel ts “very confident” that 
he will be able to reach agreement next year on the 
abolitvon of the local trading capral tax trom the start 
of 1997. “You have to see the progress that has been 
made. A year ago. the SPD [Social Democratic Party] 
blacked a. Now. nobody in the SPD defends a. The 
SPD always needs a year longer to come to the nght 
opmons — at least a year. m some things a takes 10 
or 20 years.” 


He rejected suggestions that the government. which 
ams to cut the state sector's share of the German 
cconomy to 46 per cent of GDP by 2000 from just over 
SO) per cent now, has been dragging its feet. “Imagine 
what would have happened if any of our competitors 
had acquired a filth of its economy im the form of the 
former cast Germany. after 40 years of communnm.” 
By 1989 West Germany “had got the state sector down 
to about 46 per cent of GDP and if we had been able 
sysMematically to pursue that policy, we would now be 
at about 43 per cent”. 


Indeed. im spite of taking over eastern Germany. “we've 
achreved more than all other governments around us”. 
he sad. “When I consider what we've done mm the last 
four years. even though we didn't have a majority im 
the Bundesrat — the solidarity pact. reordering federal- 
Mate finances. and privatisation — all in one legislative 
period. Four years ago, nobody expected that of us.” 


He 1s also proud of his own achievements since becom- 
ing finance minister. “When | think what | have helped 
bring about im these six and a half years: German union. 
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the withdrawal of the Russian troops and thei weapons. 
European integration. consolidation. overcoming the fi- 
nancial probleins of German unity. This was the biggest 
challenge of the past decade and the D-Mark did not 
wobble for a second.” 


Six and a half years ts a long time to hold down two 
big political jobs. There have been rumours that Mr 
Waigel could move from the finance ministry to head 
Germany's foreign office. He roars with laughter at the 
idea. “I read these reports that | might become forengn 
minister with amusement. It's nice that people think | 
am capable of that. I am also sure | could do ua. But I 
am not seeking that job.” 


For the tume being. at least. Mr Waigel is content to 
Stay at the finance munestry. It 1s true that with his CSU 
responsibilities taking up the weekends. he has hardly 
any free ume. But he ts fit. the adrenalin still flows and 
he clearly still enjoys the job. 

In what sounded suspiciously like an understatement. 
he declared: “1 am not a softy and | do not have a soft 
manistry ~ 


Satellite Plan Said To Help ‘Stabilize’ Paris 


AUI112114098 Hamburg DER SPIEGEL in German 
11 Dec 9S ply 


| Unattributed report: “Absurd Reason” | 


{PBIS Translated Text} For the multi-billion German 
mark project of Franco-German joint reconnatssance 
satelines, the Federal Government has found a new ab- 
surd reason. The “good news” is intended to nelp “sta- 
bilize” the crisis-shaken government in Paris, a cabinet 
member said. Shortly before the meeting between Hel- 
mut Kohl and Jacques Chirac in Baden-Baden last week 
{7 December], the conflict between several ministries 
about the financing of the spy satellites. which has been 
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smoldenng for several months. was quickly settled: De- 
fense Minister Ruche must finance half the cost from hrs 
budget. The rest will have to be contributed by other 
munistnes — and by the Federal Intelligence Service 
im Pullach. Next year. a first installment of 77 million 
German marks [DM] for a French photo satelite will 
become due. Another sum of DM2.3 billion is now en- 
visaged for the development of a spy satellite with radar 
cyes. 


Iranian Minister Investigated for Murder 


LD0912102095 Berlin DDP/ADN in German 
0241 GMT ¥ Dec 9S 


[FBIS Translated Text] Munich (DDP/ADN) —The ted- 
eral prosecutor general in Karlsruhe has begun investi- 
gations against Iranian Information Minister “Ali Fal- 
lahian for murder, according to a report im the news 
magazine FOCUS. As head of the Iranian secret ser- 
vice. Fallahian ts said to have been responsible for the 
killing of four Iranian dissidents im the Berlin restau- 
ramt Mykonos in September 1992. the magazine reports, 
quoting Rolf Hannich. spokesman for the Federal Pros- 
ecutor’s Office. 


Hearings in the Mykonos trial against five defendants. 
under way since October 1993. has hardened suspicion 
against Fallahian. An arrest warrant will be issued for 
the minister shortly. 


The mvestigations of the Federal Prosecutor's Office 
could result in a renewed burdening of relations with 
Tehran and a more difficult security situation for Ger- 
mans living im Iran, the magazine reports security ci- 
cles in Bonn as saying. Western security authorities be- 
heve over 20 dissidents were murdered abroad during 
Fallahian’s six-year period of office. including former 
Prime Minister Bakhtiar. 
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Jappe Interviewed on Strikes, Maastricht Pressure 


LD1012235295 Paris France-2 Television Network 
in French 1916 GMT 10 Dec WS 


[Interview with Prime Minister Alain Juppe by cor- 
respondents Jean-Luc Mano and Alain Duhamel in 
Juppe’s Matignon office — live] 


|FBIS Translated Excerpt] |Mano] Good evening. This 
is an exceptional interview taking place at an excep- 
tonal time. Good evening. prime minister, and thank 
you for accepting our invitation. 


[Juppe| Good evening. 


|Mano] The country has been at a virtual standstill for 
17 days now owing to large-scale industrial action. The 
question on everybody's minds this evening 1s how we 
are going to get out of this. 


First of all, | would like to ask you whether you have 
found ways to answer the message the country scems 
to have sent you. Have you heard that message of 
discontent and concern” 


|Juppe] Of course I have heard a. and I have been very 
receptive every day to the situation of those suffering 
from this state of affairs. As | said earher on, those who 
want to work, those who are finding it very difficult 
to go to work, and those who are on strike — i ts 
never easy to make such a decision... [pauses] | am also 
thinking of the situation im some towns where refuse 
is no longer being collected and where the situation ts 
extremely difficult. We have to get out of this. 


When I hear people say here and there that things are 
degenerating. this ts a word, a concept | find disgusting. 
We have to get out of this. and we can only get out 
through dialogue. talks. consultations. This ts what | 
announced § December. My ministers have come to the 
foretromt. They worked very hard last week. they met 
trade uMON representatives. 


1 appointed a mediator to the SNCF [French railways). 
a prominent figure. Mr. Matteoli. who has also been 
working on the problem. This efternoon the ministers 
and Mr. Matteoli came to tell me how things were going 
and I am now ready. on the basis of the information 
which they gave me, to receive cach of the trade union 
organizations which so wish i. as early as tomorrow, 
and | hope. | am sure. that they will attend the meeting 
which | am making with them this evenrng. 


|Duhamel] If they would like you to, will you also be 
prepared to receive them together shortly afterward or 
nn? 

|Juppe| | have heard some of them mention a social 
summit, | quote. | am open to any solution. | will talk 
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to them about that tomorrow. I have things to tell them. 
1 would mainly like to listen to them, too. If 1 turns out 
that. by setting a timetable and an agenda. a mecting of 
ali sides — trade umions and employers’ unions — 1s 
useful to get out of this crests in a positive way. to make 
sure that what 1s not going well, alas. can go well and 
can help iron things out, of course | am prepared to do 
that. [passage omitted] 


[Manoj Have you considered the sea of a referendum” 


[Juppe} No, 1 think that parliament ts there to play its 
role and, | repeat, a will have considerably extended 
puwers thanks to the constitutional reform which we 
will set up. 


These are only a few aspects of the reform. but there 
are many others that pertain to the reform of the social 
welfare system and other reasons accounting for the 
current social crisis. | am thinking of the situation of 
the SCNF. 


| Duhamel] We will talk about the SNCF later. The umon 
leaders you are going to meet are going to be pleased: 
They have been asking for that for some time now 


|Juppe| May | interrupt? They were received throug):- 
out the week by Mr. Barrot [labor minister]. Mr. Perben 
lcivil service. state reform. and decentralization muints- 
ter}. Mr. Pons |infrastructure, housing. transport. and 
tournsm minister], and Mr. Matteoh. | will be pleased 
to meet them tomorrow, just as I was pleased to meet 
them im the ast — | have met them very often since | 
have beer i prime minister. 


{Duhamel} Tivey felt like seeing you. 


(Juppe] | will be delighted. 


{Duhamel| What ts the scope of talks you are prepared 
to hold with them’? Where do they start. and where do 


they end’ 


|Juppe] They will go as far as they want them to. | am 
not setting any limits on the boundaries of the talks. 


[passage omitted] 


|Duhamel] There were acts of violence in some places 
over the last few days, which means that the social 
dialogue was not very successful. It was in connection 
with the miners in the Lorraine region. In that particular 
case, how does one switch from violence to dialogue? 


|Juppe|] Through dialogue. Forgive me for sayong such 
an obvious thing. There again, the dialogue was sus- 
pended. At issue were negotiations on wages in that 
company — the Lorraine coal mines — and no talks 
have taken place for months. I have asked them to re- 
sume the dialogue. new proposals have been made. and 


we will solve this through dialogue | hope. 
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{Mano} One has the feeling also in the public services 
that people are wondering whether the public services 
will not be abolished. or at least whether there will be 
a change im thew vocation’ Can you give guarantees. 
here too, about the attachment. your attachment. the 
attachment of your government. to the French public 
services” 


[Juppe}] What strikes me in France's situation today — 
and this crisis from this point of view os a hind of 
revelatwon — is that there are some very deep anxieties. 
fears, which go far beyond simple reality and which we 
will have to try and dissipate. The example you take 1s 


very revealing on the matter of public services. One of 


the first statements | made to the National Assembly in 
July was to say: We shall defend French pubis services. 
we shall act allow anyone to put a question mark over 
them. By anyone, one must say a clearly. we mean 
Brussels, the Commission in Brussels. which often has 
a very sdeological approach to this problem. which ts to 
say that public services have to be smashed im order to 
introduce the private system, competition. im all these 
fields. I have said we will not let them do this. Well. | 
say tt with humility: | was not heard. Tonight | repeat 
it. | say to the French won 1 and French men who are 
listening to us that | am even ready to go further. | am 
ready to enshrine it in the Constitution. We will make a 
constitutional reform soon — | have just spoken about 
it. Well, on this occasion the government ts ready to 
propose that in the preamble of the Constitution, that 1s 
to say in thes text which lays down the big principles on 
which out society 1s founded, n should be written down 
in black and white that France will not allow anyone to 
dismantle the public services. [passage omitted] 


|Duhamel] People say that. in view of the timetable set 
by the Maastricht Treaty. we are compelled to make 
too many extra efforts in too short a teme. and that the 
French have to pay the price for that. Is that true or 
false? 


|Juppe]} I think that we can afford to make these efforts 
It is true that we are late. If we had started making these 
efforts three or four years ago, things would be better. 


1 would like to say something about Maastricht. With 
or without Maastricht. if we spend more on health 
insurance without changing our contributions, what will 
we do”? Maastricht is not the issue. A country cannot 
live on credit. 


1 have a few political beliefs. | want France to be a 
serious and happy country. What does a serious country 
mean”? It means a country that does not live on credit. 
We used to do just that in the past — as a political 
historian, Mr. Duhamel, you know that very well — we 
use to live on credit not too long ago. We used to go 
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abroad to make ends meet at the end of the month. We 
can see what that has ied to. I do not want any of that 
This ts why a ts necessary to reduce deficits. [passage 
omitted | 


[Mano] You answered our questions frankly. and | 
would like to take the liberty to put a direct question to 
you. Have you got any ume left at Matygnon’ Do you 
know for sure that you can last’ [Juppe laughs] 


|Duhamel] Is your yob secure” 


|Juppe. laughs) This ts a serous toprc — | am thinking 
of the unemployed. The only certainty one may have 
here 1s that this ts a precarious job. The sea hchind the 
imstitutions is that the prime minister and hes duties are 
at the president's disposal at any ume, and there ts no 
lack in potential successors. But this ts not a personal 
wssuc. People are not the mwsue. This ts a political msuc 
| told you m what kind of policy I belreve: France as 
a serious and happy country. Efforts wall be necessary 
for that. [passage omutted] 


|Duhamel] Good might. prime minster. Thank you 
Foreign Ministry Spokesman on EU, WEU, NATO 


BRI112124195 (internet) French Ministry of Forcign 
Affairs WWW in French & Dec 9S 


‘aly Foreign Ministry press briefing by Deputy 
Spokesman Yves Doutriaux to undentified correspon- 
dents at the Forengn Ministry in Paris on 8 December] 


|FBIS Translated Excerpt] [passage omitted] 


EU/Western European Union 


|\Correpondent]| Are you proposing that the official 
responsible for [EU] common foreign and security 
policy (CFSP] should also be responsible for the WEU 
| Western European Union]? 


|Doutriaux| With regard to the CFSP official, at this 
stage I refer you to the letter by the president of the 
Republic and Chancellor Kohl who jointly addressed 
the CPSP issue. They want things to become visible 
and more determined through an approach which would 
mprove efficiency. continuity (beyond the six-month 
duty presidency terms), coherence, and the solidarity 
among the players. 


We insist on the word “visible.” Further into their letter 
the president and the chancellor address this aspect 
again: “With regard to this issue, tt would be appropriate 
to define the relationship between the EU and the WEU 
in view of the 1998 deadline stipulated in the Brussels 
Treaty (which founded the WEU im 1948) and to think 
about the adjustments which would give the CFSP the 
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means and instruments to meet our goals and mcrease 
ts visibility. [o> closing quotation mark as published] 


So thes letter insists strongly. on two different places. on 
visibility. Recently [European Affaws Minmter| Barmer 
has also cated the wea of a high official. a Mr. or Ms. 
CFSP. This ts to meet the desire to increase the CPSP’s 
vesibulity. 


|(Correpondent} Does France want the. Mr CPSP also 
to be Mr. WEU” 


|Doutriaux] At the WEU parhamentary assembly Mr 
Barmer specifically sand that concrete ties between the 
EU and the WEU must be strengthened. Mr. Barmer 
suggested that this postion of a high CPSP official 
which has to be created could eventually be merged 
with that of WEU secretary general, 


|Correpondent| However. in Brussels three days ago the 
minister prainsed NATO's merits. which was one way to 


[Doutriaux] To understand the construction of a Eu- 
ropean defense and security architecture we nced only 
refer to [Foreign Minister] de Charette’. words at the 
WEU ministerial session in Madrid three weeks ago: 
The WEU is working for the EU and wath NATO. The 
idea 1s that eventually there will be a link of subordina- 
tion between the EU and the WEU. 


[Correpondent} In which direction” 


|Doutriaux| From the EU toward the WEU. At EU sum- 
mits the European Council would give directions to the 
WEU. The WEU 1s to be instrumental im the develop- 
ment of the EU's defense entity. In our opin. the 
WEU should become a two-pronged European consulta- 
tive framework for defense issues: First, the framework 
should be the European pillar of the alliance: second, 
should also be the EU's defense arm. 


|Correpondent] But 1s this not an old concept’ 
|[Doutriaux| The minister has made these statements 


very recently and the issue will also be addressed at 


the Intergovernmental Conterence which begins carly 
next year. For us the WEU should implement security- 


related decisions made by the European Council 
|Correpondent| So eventually there will be a link of 
subordination between the WEU and the EU’ 
|Doutriaux] Eventually the WEU will be subordinate to 
the EU. 

|Correpondent] Do the other European countries agree 
with this position” 

|Doutriaux} Consultations are going on. | refer you 
to the .cteresting results of the 14 November WEU 
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munmsicnal seswon in Madd You probably remember 
that a Whue Paper was adopted. as well a. a statement 
You will sce tha the WEU countnes thoughts are 
predomeantly goung om thes diectson. [passage omustted} 


Minister on WEL, EU Foreign, Security Policy 
BROJI2144595 Paris AFP om French 
1833 GMT 6 Dec 9S 


(PBIS Translated Text! Pars. 6 Dec (AFP) — On 6 
December French European Affaws Monster Michel 
Barmer rerterated the proposal to create a posion of 
“semor representzave™ of the European Union im charge 
of sts common foreign and security policy (CPSP). 


France attaches “much wmportance” tw the wea of 
creating a postion of “secretary gencral for CFSP 
supported Sy a center for crisis management and conflict 
prevention.” Mr. Barmer stated at a Western European 
Umon (WEU) meeting takin, place m Pars from 
Monday to Wednesday 


“We genuinely beleve that Europe must be given a 
vowce and a face.” he sand with respect to thes European 
“semor representative” who. on hes opmmeon. should have 
a tole of negotiator Whe that of the American Richard 
Holbrooke 


Mr. Barmer acknowledged that “the real problem will 
be to determine how he this individual cooperate with 
the European Commission.” 


He ported out that France wants this senor repre- 
sentative to work under the authority of the European 
Council. He also suggested that this position could be 
“merged” with that of the secretary general of the West- 
ern European Union 


The French minister also affirmed that Paris believes 
that the mmiegration of the EU and the WEU should 
only take place very progressively. “France prefers a 
pragmatic and progressive rapprochement of the EU and 
the WEU.” he said, stressing that the EU “now includes 
countnes which have different vwews on defense and 
COMMON security insucs.” 


Mr. Barmer thinks “it 1s very urgent that we build a 
European detense tool which ts credible” 


“Europeans should be able to be present im any crisis 
area they want (...). The WEU should not be content 
with waiting for NATO's options before developing its 
operational capacities.” he sad 


Questioned on Presdem Jacques Chirac’s proposal of 
a jyornt European nuclear deterrent, he stated that the 
subject would be discussed “i a serious and objective 
manner at the beginning of next year.” at the end of the 
series of French tests in the South Pacific 
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Defense Ministry on Satellite Cooperation 
BROBI2132695 Paris AFP in French 
2018 GMT 7 Dec 95 


[Helos 1] and Horus. a New Stage m Franco-Germon 
Milaary Cooperation” —AFP headline] 


[FBIS Translated Text) Paris. 7 Dec (AFP) — The 
decision by Germany and Fraace to cooperate im the area 
of spy satelines, announced at the 66th Franco-German 
summa in Baden-Baden on Thursday [7 December]. 
marks a new stage in muilttary Cooperation between the 
two Countries. 


Within the next 10 years Paris and Bonn will be 
launching Helos Il. an optucal observation satellite 
to be built under French leadership. and Horus. a 
radar observation satelite to be built under German 
leadership, at a cost of 11 billron and 12 billion French 
francs respectively. 


Thes decision comes just one week after the European 
Corps (Germany, France. Belgrum. Spain. and Luxem- 
bourg). most of whose 50,000 troops come from the 
French and German armies. was declared operational 
It also follows the current development program for the 
Tigre. the Franco-German combat helicopter 


Helios Il, to be launched into polar orbit m 2001. 
and Horus. to be launched m 2005. will perma the 
surveillance of large areas. both might and day. even 
with cloud cover. Helios I] wall be able to pick out 
objects less than | m in size. Horus would be able to see 
a tank or radar station in a wood or under a camouflage 
net. 


Helios Il will be replacing Helios 1A. Europe's first 
military satellite which was sent into orbit by the 
Ariane rocket on 7 July. Helios I] will bring many 


improvements compared to its predecessor, such as 
might observation. 
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Triple Dimension 


Thes decison also shows the conviction. shared by 
both countnes. that Europe musi obtam in autonomous 
sateline observation Capacity so 2s to avon having to 
use Amerncan spy satelines at the ume of international 
CTIses, as was necessary durmng the Gulf War 


The maim contractors are Matra Marcom Space (MMS) 
for Helios I] and Deutsche Acrospace (DASA) for 
Horus. 


In a statement weued m Paris yesterday. the French 
Defense Ministry stressed the “tiple dimension” of 
thes Franco-European cooperation: “political, as a 1s 
m line with shared French and German views on 
European integration, military. because nt heralds closer 
operational relations im strategic area, and industrial, 
because tt opens the door to the creation of a European 
concern with international dimensions.” 


The French Defense Ministry went on to say that this 
cooperation “marks the first step toward the emergence 
of a European satelite system.” France and Germany. 
the statement adds. “are ready to open up this cooper- 
ation to all the WEU [Western European Umon| mem- 
ber countries who are prepared to participate and make 
their contribution. especially Italy and Spain.” who are 
already partners of France on the Helios | program. 


“Germany. like France. shares the belief that a common 
security and defense policy within the European Union 
and the WEU, in particular mm the areas of international 
crisis prevention and control and peacekeeping. requires 
Evropean countnes to have a reliable space observation 
capacity.” concludes the French Defense Ministry state- 
ment 
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President Kiiridhis To Discuss U.S. Document 


NOWVIZIGOISS Nicosa Cyprus Broadcasting 
Corporanen Radi Network om Grech 
1130 GMT 9 Dec 9S 


[PBIS Transsated Text] Pressdent Glavkos Kloidhes wall 
discuss with the National Council a sgoificam US. 
document that suggests that dwect thks m Cyprus 
will resume. The two Dases for the talks—wathen the 
framework of a poliical setiemenm m Cyprus—are a 
Turkish Cyprect agreement to support the membership 
of a tederal Cyprus m the EU and a Greek Cypriot 
agreememt to respect Turkish Cypnot soverengnty and 
polscal equalety The following writtcn statement by 
President Klundhes was released a short time apo: 


To mfiorm the public fully on the reports published 
im the Turkesh Cypriot press and later reprinted by 
the Greek Cypreot press. I will discuss the documents 
that | was given. and my comments on them. [U_S. 
Presidential Emessary Richard] Beatie gave me the first 
decumem on 6 December. After reading a. | returned 
the document as unacceptable and explained to Beattie 
why | reyected a. Vhe document stated that the Turkesh 
Cypriot sde would consider supporting the membership 
of a tederal Cyprus in the EU wathin the framework of 
a political settlement and that the Greek Cypriot side 
would respect Turkish Cypriot sovereignty and polical 
equality withen the framework of a political settlement. 
The document added that we would be willing to discuss 
these sues, and demilitanzation, without preyudice to 
the Treaties of Guarantee and Alliance. lt then states 
that on thes bases. the two leaders will meet for direct 


talks mn January. 


Kiindhis added: | explamed that | rejected this docu- 
ment for several reasons. One. we were asked to accept 
the existence of Turkish sovereignty. something that the 
Greek Cypriot sede rejects. Also, we were asked to re- 
confirm the Guaranice and Alliance treaties, while our 
position ts that we do not accept unilateral intervention 
rights and we want extended guarantees. The president 
then sad: Denktas only agreed to conuder supporting 
the membershup of a federal Cyprus in the EU. 


Before leaving. Beattie called me and | asked him 
whether « would be possible for US. Ambassador 
Richard Boucher to continue examining the issues, 
Kliridhes saed. adding that Beattie replied positively. The 
following day. Boucher presented a second document 
that stated that the Turkish Cypriot side would support 
the membershep of a federal Cyprus in the EU within the 
framework of a political settlement and that the Greek 
Cypriot side would respect the Turkish Cypriot side's 
sovereignty and political equality within the framewark 
of a political settlement: and that we were willing 


FRIS-WEL -95-237 
11 December 1995 


to discuss these meues and demulaanvawn wothout 
prejudice to the Treauecs of Guarantee and Alhance. and 
on the bases. the two leaders well mect for dwect talks 


m January. 


Kiendhis” statement concludes: I have made prelumenary 
remarks on thes dacument. | pounted oul as negative 
pouts, and I reserved the nght to reply. Our sade wll 
give as final reply after the Nateenal Council mecteng 
on 13 December 


*Change’ in Denktas’ Stance on EL Noted 
NCIOI2OBS2I98 Nicosia ALITHIA mn Grek 9 Dew 9S 
pp l.4 


[Report by Yeoryros Kallinskos| 


|FBIS Translated Excerpt] According to diplomatic 
sources, the United States and US. Prevdemt Bill 
Clinton's decisiveness to achieve something positive 
in Cyprus by next spring ts starting to look as of a 
might succeed. Following the mutial change mm | Turkesh 
Cypnot leader Raut] Denktas position on the EU 
membership msuc. even under his conditions. which 
the Cyprit sade comuders unacceptable, Denktas made 
another positive move on the same rsue during hrs talks 
with (U.S. Presidential Emissary Richard! Beattie 


In his written proposal, which Beatie submitted to 
President Kiiridhis. Denktas sand the Turkish Cypriot 
side would agree to comuder supporting EU memberstup 
by a federal Cyprus based on conditions he mentioned 
Denktas went a step further during hrs talks with Britesh 
official Warren Gash. and mentioned accepting EU 
membership on the condition that the Greek Cypriot 
side accepts the Turkish Cypriot side's soverenpnty 
and political equality and maintains the Guarantee 
and Alliance Treaties. Denktas’ new move has been 
confirmed by a statement to clandestine Radw Bayrak 
and the news agency TAK. 


This led Gash to make a statement before leaving 
Cyprus, saying i is a very positive step that Rauf 
Denktas has decided to accept EU memberstup by a 
federal Cyprus. He said he was optimist: but also had 
some reservations regarding the promotion of a Cyprus 
solution (similar to what Beattie sand when he was 


leaving). 


Diplomatic corcles believe Beatties and Gash's state- 
ments create a positive climate for continued con. 
tacts between the two sides. US. Ambassador Richard 
Boucher and Gustave Femsel. the UN sccretary gen- 
eral’s alternate special representative mm Cyprus, are ex 
pected t9 make a move in this direction soon, The 
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Miaiements aim to get the two sades to cupress them po- 
whem. on the EU mwwe m particular. to prepare com- 
mon grownd. and to Convene a summa mecting between 
Kisndes and Denktas The same sources say the sumemet 
could take place m January after the new Turkssh Gov- 
crament has icken over. Ths » why as rumored that 
Beate well ven Cyprus again and could go to Turkey 
carly next vear [passage omitted] 


Russian Foreign Ministry Official Arrives 10 Dec 


NCIOIIIISIGS Nicowa Copras Broadcasting 
Corporation Radeo Network im Greek 
1130 GMT 10 Dee 9S 


[FBIS Translated Text! A three-member Ruswan For- 
en Momstry delegatun under Deputy Foren Monis- 
ter Sergey Krylov arnved m Cyprus a short teme ago to 
mect the government and learn about the Cyprus meuc 
Pyotr Dobroserdoy. the official mm charge of the Cyprus 
msuc. 7 on the delegatumn 


The veset ams to find ways to help Rusia remforce 
efforts for a soluton according to the UN secretary 
general's good offices. The delegation will meet Pres- 
niemt Giavhkos Kisndhes and Foreygn Minister Alckos 
Mikhathdhws. The three Russian officials will go to 
Athens on 12 December for talks with the Greek Gov- 
crament 


NCIOI2143995 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 
1400 GMT 10 Dec YS 


{FBIS Translated Text} Russian Deputy Forengn Min- 
ter Sergey Krylow sand he bebeves a Cyprus solutvon 
cannot be found without his country’s participation. He 
added that Russia ts not opposing the Anglo-American 
imitative but noted that « would be much better if ev- 
eryone worked as a group and had begur. this effort long 
apo. Krylov was speaking at Larnaca Awport. where he 
arnved heading a three-member Russian Forengn Mio- 
try delegation for talks with President Glavkos Kiorec- 
his and Foreign Minister Alekos Mirkhashdhes 


Pyotr Dotbroserdoy. the Russian Foreign Ministry offi- 
cial on charge of the Cyprus msue. 1s mm the delegation. 


Meets With Kliridhis, Mikhailidhis 


NCI142122098 Nicosia Cupraus Broadcasting 
Corporation Radio Network in Greek 
1130 GMT 11 Dec 9S 


|FBIS Translated Text) Russian Deputy Foreygn Min- 
ter Sergey Krylov sand that as a permanent UN Se- 
curty Council member, Ruwia obliged to support 
the UN resolutions on Cyprus. Asked if the resolu- 
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vom. coal Ge umplemented 9 px actor. Kiyo wand that 
~hen resobsoms are appressed a ns the duty of the UN 
Secunty Council members to promote thes emplemen 
tanon. Krylow was speaking after a mecting between 
the Ruswan Forerxgn Minetrys delegatwm and Prewdent 
Glavios Kisndhes Foreygn Mienmiter Alehow Mibhavhed- 
his attended 


During the meeting. Present Klendhes explamed the 
proposal for Cyprus demiltanzaion. In a statement 
after the mecteng. Mikhasixdtes wd the frat phase of 
reviewing the Cyprus mewe has concluded He sand 
the discuswon will continue at a working luncheon 
today and at the Russian Embassy tomegit. The Russan 
delegation had a two-howr mecteng woth Mibhasldhes 
cather today 


Denktas Welcomes Ciller Statement on Cyprus 
Issue 

TAOSI2I7TSIVS Nicowa Bavrak Rade mm Turkish 
16320 GMT 9 Dew 9S 


[PBIS Translated Text! Presdent Raut Denktas has wel- 
comed Turkish Prome Menester Tansu Ciller’s statement 
today on the Cyprus problem. In a statement to ANA 

TOLIA, Denktas pownted out that the Cyprus cause ms a 
state cause and an issue that concerns the nation Denk. 
tas declared: The promises we recenved to date m out 
contacts with the Turkish Government have been con- 
firmed. There are no undications to the contrary 


Denktas stressed that no one has made any Concessions. 
which are unacceptable to the people. on this mewe. 
and no one can make any such conceswom m the 
future. Recalling that the Greek Cypriots want to 
possess the entire rland. Denktas sand Hf ther ententions 
were to establish a partnerstup with us. they would 
have accepted our repeated imitations. to come to 
the negotiating table. Moreover. they would not have 
avonded the negotiating table cach tome we reached the 
pont of signing an agreement 


The president declared that motherland Turkey and the 
Turkish Republic of Northern Cyprus will comtenue to 
defend thew just views regarding the Cyprus cause 


Agreement Reached on ( coalition Government 
TAOGI2I7TIIGS Nicosia Bavrak Radio in Turkish 
1630 GMT 9 Dec 9S 


|FBIS Translated Text] The Democrate Party (DP! 
and the Republican Turkish Party [CTP] have reached 
agreement on all meues for the establishment of then 
third coalition government. At the end of a meetong 
held from 1030 to 1340 today, the officials of the two 
parties announced that an agreement was reached on 
establishing the therd DP-CTP coalition government 





This report may contain copynghted matenal Copying and dissemination 
Is profrhricd withawt poermmewan of the copyright owners 














pa) CYPRUS 


In hes statement after the mecting. DP Secretary General 
Serdar Denktas sand that the matter will be brought 
before the authonzed party offices tomorrow might and. 
if endorsed. the coalmon protacol will be sagned on 1! 
December. Denktas sand that the talks conducted m the 
past few days were aumed af preventeng the recurrence 
of old problems. He added: ik was difficult. but ~« 
reached an agreement. The maticr will be discussed mn 
the appropriate forum of the party tomorrow aight 


In turn. CTP Secretary General Alpay Avsaroglu noted 
that the princepies included im previows protacols were 
discussed wath a view to preventing future problems on 
the same subjects. The matter will now be referred to the 
authorized party offices. Avsaroglu sand. He stated that 
the CTP Party Council will convene tomorrow nrght 


The party councils of both partes will meet separately 
at 1800 tomorrow to discuss the accord reached on the 
coaltvon protacol 


DP. CTP Endorse Coalition 


TAIII2099095 Nicosia Bavrak Radio m Tarkich 
600 GMT 11 Dec 95 


{FBIS Translated Text] The party councils of the 
Democratic Party [DP] and the Republican Turkish 
Party |CTP| have endorsed the establishment of a third 
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cowlitson between the two partes ty a majorety vate The 
DP and CTP party councels met scparaicly yesterday to 
assews Che results of the work conducted by DP and CTP 
officials regarding the estabishment of a powerament 


During the DP party council mecteng that lasted for al- 
mont three howrs. Hakki Atun. DP leader and prone 
munistcr. was granted tull authorsty regarding the estab- 
leshment of a therd coaltion wath the CTP 


In reply to 2 question following the ar amg. Aton sand 
that he was given the autharmy to determene the DP- 
wing of the cabenet and added that the mou was not 
taken up at the DP party cowncel. Atun added There 
are no changes mm [words mndrstinct| until now However. 
anytheng can happen until the last moment 


The CTP party council, m turr., endorsed the estabirsh- 
ment of a coalition with the OP by a majority vote m 
the wake of sts meeting. whrch lasted for approximately 
wit hours yesterday 


In hes statement after the meeting. CTP leader Ovker 
Ovgut sad that the Central Executive Council will now 
determine the munisters of the CTP-wing of the cabonet 
Ovgut explained that he will meet with Atun followme 
the CTP Central Executive Council meeteng and submit 
the Counce! of Monesters list to President Raut Denktas 
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Official on Presence of Turkish Air Tankers 


NCO812202295 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 8 Dec 95 


[FBIS Translated Text] Speaking at the Chamber of 


Deputies. Deputy Defense Minister Nikolaos Kourts 
assured members that the Turkish air tankers—which 
will be able to refuel Turkish fighter planes in the air— 
will not upset the balance in the Aegean. Correspondent 
Panayiotis Stamatoukos reports: 


{Begin Stamatoukos recording] Answering a question 
by New Democracy Deputy loannis Varvitsiotis about 


the use of Turkish am tankers for the refueling of 


military aircraft. Deputy Defense Mister Nikolaos 
Kouris said the National Defense Ministiy is adjusting 
its arms systems and 1s closely following a possible 
change of the balance in the Aegean. Kourts said Turkey 
acquired the seven air tankers valued at $32! million 
from the United States on the condition that they will 
only be used for NATO missions. These aircraft have 
not yet been delivered but the U.S. Administration 
has rented two of them for crew training. Despite the 
agreement, the tankers were used to refuel aircraft that 
entered Athens Flight Information Region and violated 
national airspace. Referring to this incident. Kourts said 
the Greek Government has lodged 2 demarche with the 
U.S. State Department. which will ask Turkey for an 


explanation. 


The deputy defense minister concluded: Turkey's reim- 
forcement with air tankers ts not upsetting the regional 
balance, but increases the Turkish Government's influ- 
ence on governments of countries with Muslim popu- 
lations such as the states of the former Soviet Union. 
{end recording] 


Leaders Discuss Future at PASOK Conference 


NCO0812205495 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 8 Nov 9S 


{[FBIS Translated Excerpt} PASOK | Panhellenic Social- 
ist Movement] Central Committee Secretary General 


“onstandinos Skandhalidhis extended an invitation of 


unity and cohesion to the 400 members of PASOK mu- 
nicipality committees that met in a central Athens ho- 
tel this morning until late this afternoon to express the 
lower level's desires on intraparty developments. Skand- 


halidhis described succession talks as disrespectful of 


Andreas Papandreou and stressed that there is no au- 
thority gap. On the other handm Kostas Simitis stressed 
that there is a responsibility gap and noted that the coun- 
try needs viable and effective decisions. He concluded 
that indifference can lead to destruction and an electoral 
defeat. Correspondent Periklis Grisvos ts on the phone 
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to tell us what happened today at the Panhellenic Con- 
ference of 400 PASOK members. 


|Grsvos}] Good evening, ladies and gentlemen. The 
vast majority of the committee members asked that a 
congress be held within a reasonable penod of time in 
the presence of a healthy Andreas Papandreou. They 
also stressed that any procedures held at the prime 
minister's imitiative must safeguard the party's special 
role, unity, and respect for the party chairman. They also 
asked for the completion of the government's four-year 
term and a coordinated [word indistinct]. 


On the other hand. Kostas Simitis and deputies close 
to him spoke about an authority gap and essentially 
asked that the procedure to replace the prime minister 
begin. Simitss spoke about constitutional rules and 
unwritten democratic laws. He said indifference and 
arrogance with regard to the public's views are leading 
to destruction and an electoral defeat. 


Akis Tsokhatzopoulos replied harshly to Simitis. saying 
that |New Democracy Chairman Miltiadhis} Evert ts 
also ta!King about an authority and responsibility gap. 
He said anyone who refers to this has no answers to 
offer. 


Chamber of Deputies Chairman Apostolos Kaklamanis 
asked that everyone assume responsibility. Yerasimos 
Arsenis said the majority spoke at today’s congress and 
they must be heard. 


In any case. the atmosphere that prevailed at the con- 
gress was very good, contrary to the statements made on 
the sidelines. In his address, Skandhalidhis described the 
succession talks as disrespectful of the prime minister, 
but added that the leaders have the rnght to hold discus- 
sions. He stressed that at his own initiative—because his 
health is improving satisfactorily—the prime minister 
will deal with the situation in an even-handed way and 
will guarantee PASOK’s unity and prospects through an 
open and massive congress. Skandhalidhis said there is 
no authority gap and that the government is functioning 
normally. He said the prime minister ts represented in 
the most simple and clear way. Finally. he presented 
a seven-point political agreement. which includes the 
maintenance of a great socialist party. the clear chart- 
ing of the next two years of governing. and government 
dynamics. [passage omitted] 


Disagree Openly on Succession Issue 
NCIOI2135495 Athens ELEVTHEROTIPIA in Greek 
YDec VS p 3 


|Report by Yeoryios Karelias] 


|FBIS Translated Excerpt} Yesterday. for the first time, 
Kostas Simites and Akis Tsokhatzopoulos, who will pur- 
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sue the job of prime minister when the time comes, dis- 
agreed openly over Andreas Papandreou’s replacement. 
The conflict demonstrates clearly the two views within 
the governing party on this controversial issue. 


Simitis yesterday discussed the first view. saying that 
Papandreou must be replaced and stressing that the 
current situation precludes any viable decisions. Many 
deputies and party members who are not on the side of 
the “four” [PASOK. Panhellenic Socialist Movement, 
members promoting the succession issue even before 
Papandreou fell ill] support this position. 


Tsokhatzopoulos, representing the prime munister. ex- 
pressed the second view; that 1s, there are no problems 
in running the government. He also suggested maintain- 
ing the status quo until a congress 1s held to elect the 
new PASOK chairman. 


The other three men pursuing the office of prime 
minister (Yerasimos Arsenis, Apostolos Kaklamanis. 
and Ioannis Kharalambopoulos) agree that the current 
situation cannot continue. Yet. they do not want to 
appear to be following Simitis’ line. 


Kaklamanis 


Asked about Simitis’ position that decisions must be 
made, Chamber of Deputies Chairman Apostolos Kak- 
lamanis said: “That is right. We must not simply look 
at problems: we must go ahead and make decisions.” A 
parliamentary bulletin received by newspapers said that 
any suggestion that Kaklamanis agrees with Simitis is 
arbitrary. 

Asked whether he agrees with Simitis” statement that 
there is a gap in responsibility, Kaklamanis was even 
more vague: “This statement must be noted: no one must 
feel unable to assume his responsibility when problems 
as serious as this appear. Everyone must assume his 
responsibilities. Instead of overwhelming the people. we 
will deal with things internally to see if we can chart a 
cohesive course toward unity.” 


Arsenis did not take a clear position on the controversial 
issue. He said: “We will hear the views of many who 
spoke responsibly.” 


Yesterday's conflict began at noon when Simitis men- 
tioned a “responsibility gap.” essentially discarding the 
view of an emergency congress and indirectly empha- 
sizing the prime minister's replacement. He said: “The 
constitutional rules and the unwritten laws of democracy 
constitute the framework for our action.” With these 
words he clarified that the Parliamentary Group ts the 
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only one that has the authority to offer an immediate 
solution. [passage omutted] 


Akis’ Reply 
Soon after. Akis Tsokhatzopoulos replied to Simitis. 
Asked if he believes there is a responsibility gap. 


Tsokhatzopoulos said: “Evert said something similar.” 
The hint against Simitis was clear. [passage omitted] 


Simutis’ side was disturbed that anyone should try to 
say Simitis’ and Evert’s positions coincided, consider- 
ing that such a thing ts unacceptable. The former min- 
ister must have told Tsokhatzopoulos this during their 
evening meeting. which was held in a serious atmos- 
phere at the Prime Ministry. Neither side gave any in- 
formation about this meeting. Simitis said they “had an 
interesting discussion.” [passage omitted] 


In a statement shortly afterward, PASOK Central Com- 
mittee Secretary General Konstandinos Skandhalidhis 
said he agrees with Simitis that a final. not transitional. 
solution must be found but added that the time chosen 
to rasse the issue (“when the pnme minister ts recover- 


ing”) was inappropriate. [passage omitted] 


Acting Prime Minister Replies to ND Criticism 


NCO0912193395 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 9 Dec 9S 


|FBIS Translated Excerpt] In response to opposition 
leader Miltiadhis Evert’s claim that there is an author- 
ity gap. Akis Tsokhatzopoulos, the interior, public ad- 
ministration, and decentralization minister and acting 
prime minister, stressed that the government ts oper- 
ating normally and the PASOK [Panhellenic Socialist 
Movement] Parliamentary group is supporting it. Cor- 
respondent Yeoryios Koyiannis reports: 


[Begin Koyiannis recording] Replying to New Democ- 
racy Chairman Miltiadhis Evert. who yesterday urged 
PASOK deputies to resolve the current political crisis 
and sent a letter to Tsokhatzopoulos, the acting prime 
minister today said that there is no institutional or po- 
litical gap. adding that the country is being governed 
responsibly and effectively. In his reply Tsokhatzopou- 
los stressed: Honoring the Greek people's mandate. An- 
dreas Papandreou’s government is governing the coun- 
try responsibly and effectively based on laws and the 
Constitution. There ts no institutional or political gap. 
There is not one instance in which democracy would 
stand sull. 


Tsokhatzopoulos added that the PASOK parliamentary 
group firmly supports the government in implementing 
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its policies and commitments. He said: A common 
goal of the government and the Parliamentary Group ts 
to deal realistically and successfully with the difficult 
problems. many of which were piled by the former 
government. you have admitted this im the past. The 
acting prime munuster said: Greeks are following closely 
and with honest interest the improvement in Andreas 
Papandreou’s health. whom the majority elected prime 
minister for four years. He concluded: PASOK is 
waiting optumistically for the prime minister's recovery. 
Finally. Tsokhatzopoulos called on Evert to respond 
with the same sense of responsibility in his role. 
contributing to the smooth operation of institutions. 
[passage omutted] [end recording] 


Importance of Centrist Vote Stressed 
Y6P 20125 


[FBIS Media Note] Centrist voters from the governing 
Panhellenic Socialist Movement (PASOK) and the op- 
position New Democracy (ND) were the focus of recent 
discussions in both parties. wrote Stamos Zoulas in the 
26 November Athens daily | KATHIMERINI. In the 
ND. former Prime Minister Konstandinos Mitsotakts ac- 
cused Miltiadhis Evert, the present ND leader, of “prac- 
tically putting a ban” on the party's centrist officials and 
of displacing the ND’s ideological entity toward the 
right. In PASOK, the fundamental reason for promot- 
ing either Kostas Simitis as a “permanent solution” to 
the succession of ailing Prime Minister Andreas Papan- 
dreou, or Apostolos Kaklamanis as an “interim prime 
minister” 1s their influence on centrists. It 1s noteworthy. 
Zoulas pointed out. that Simitis would be acceptable to 
both the center-right and the center-left. 
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While ut ts difficult for Musotakis to claim the mantle 
of centrism given his polincal background. Zoulas 
continued, Mitsotakis” accusation was meant to explor 
the centrist vote. which seems to be re-emerging in 
both parties. as at 1s world-wide in light of the failure 
of the socialist sdeology and the victory of free-market 
liberalism. The phenomenon ts even more pronounced 
in Greece because both PASOK and the ND are 
compelled to hew the same road—at least for the 
next five years—in adhering to the European Union's 
convergence program. Since the two poles of Greek 
polincal life are no longer im such clearly defined 
conflict. the “dividing Imes” are becoming blurred. 
resulung im expansion of the centrist space. Voters 
are increasingly jong the ranks of the undecided. 
prodding both PASOK and the ND to attempt to regain 
them. Zoulas contended. 


This effort ts particularly “critical” m PASOK in light 
of the succession issue. Zoulas contended. Papandreou's 
“charisma.” which. in the words of ND official Yiorgos 
Souflias. allowed the party to “house free-market propo- 
nents and supporters of a command economy under the 
same roof,” 1s no longer present, and the prospects of a 
rebirth of centrism can only have negative consequences 
for party cohesion. More importantly. Zoulas continued. 
self-described centrists form at present the “strongest. 
and perhaps the most homogeneous” group within PA- 
SOK. despite the influence of left-leaning members such 
as Minster of Defense Yerasimos Arsenis. who view 
Dhimitris Tsovolas’ intention to found another party as 
“dangerous” because it weakens their faction and in turn 
strengthens centrists, Zoulas concluded. 
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Baykal Statement on Bosnia Conference in London 


TAO8&I2195895 Ankara TRT Television Network 
in Turkish 1800 GMT & Dec 95 


{Statement by Deniz Baykal. foreign munister and 
deputy prime minister. in London on & December — 
recorded] 


|FBIS Translated Text] A very important conference 
will convene on the Bosnia-Herzegovina problem in 
London today. The conference will discuss measures 
to be adopted for the future implementation of the 
peace agreement signed in Dayton, Ohio. The military 
aspect of the issue has largely been discussed and 
resolved. The agenda of the conference will include 
items such as Bosnia’s new administrative and political 
structure, humanitarian issues. including the refugee and 
rehousing problems, and the economic rehabilitation of 
the region. A total of 46 countries and nine international 
organizations will attend the conference. It will be the 
largest conference on this issue. We believe we have the 
right to play an active role in this new effort concerning 
the Bosnia-Herzegovina issue. which is very mmportant 
for Turkey and for which we exerted great efforts. 


Baykal Optimistic Over Customs Union Meeting 


TAIO12090995 Ankara Turkiye Radyolari Network 
in Turkish 0530 GMT 10 Dec 95 


{FBIS Translated Text] Deniz Baykal. foreign minister 
and deputy prime minister, has said that an encouraging 
atmosphere reigns on the eve of the Customs Union 
{CU] meeting to be held on 13 December. 


Baykal ended his visits to Britain and Belgium and re- 
turned to Turkey. In a statement at Istanbul's Ataturk 
Airport, Baykal said that at the meeting in Brussels. 
NATO's mission in the wake of the Cold War was dis- 
cussed. He pointed out that the agreement initialed in 
Dayton. Ohio, in connection with Bosnia-Herzegovina 
also involves NATO's new mission. He added that at 
the London meeting. SO countries discussed the recon- 
struction of Bosnia-Herzegovina and the establishment 
of a lasting peace. 


Baykal said: The one week | spent abroad was very 
fruitful and dynamic im terms of both Turkey's foreign 
policy and our work. We held very positive talks 
concerning very different issues. We held contacts in 
Brussels and then in London. In London, we met with 
Labour Party leader Tony Blair. Our aim was to discuss 
the relations between our political parties. and to help 
build suppo.’ for the European Parliament [EP] decision 
on Turkey and the CU. it was a very beneficial and good 
meeting 
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Baykal said that for the first ime Tony Blair expressed 
open support for Turkey's membership in the CU 
and confirmed a with an official statement. Baykal 
explained that the position of the British Labour Party 
suddenly started a process in the EP that has caused 
great relief. He added: In line with this process, the 
EP Social Democratic Group held a meeting a few 
days later and adopted a binding decision to support 
Turkey im its bid to join the CU. In the same way. 
the conservative wing also held a meeting. The liberals 
confirmed their decision. In short. the various groups 
of the EP expressed their support one after the other. 
The British Labour Party's approach caused a snowball 
effect: 1 carned great importance. 


Ciller Comments on CU, Pipeline From Azerbaijan 


TAOBI2151895 Ankara TRT Television Network 
in Turkish 1300 GMT 8 Dec 95 


[FBIS Translated Text] Prime Minister Tansu Ciller nas 
stated that the antiterrorism struggle is not an issue 
linked to the elections, but rather, a matter that concerns 


the state. She pledged that every necessary type of 
struggle will continue on this issue. 


Ciller replied to reporters’ questions before leaving 
Ankara today en route to Diyarbakir ati Mardin, where 
she will attend election rallies. Answering a question on 
the separatist terrorist organization PKK [Workers Party 
of Kurdistan], Ciller said: | will not concede one inch 
of the country’s territory to anyone; nor will we allow 
anyone else to do so. 


In response to a question on a rumor that the leader of 
the PKK will be captured before the elections, Ciller 
said: 

[Begin Ciller recording] This ts not a matter of before or 
after elections. The antiterrorism struggle 1s not a matter 
linked to elections. It 1s a matter that concerns the state. 
We will fight until the end. We went as far as Iraq. hit 
them at the Zeli camp, and pursued them into Irag. We 
will do whatever is necessary. [end recording] 


In reply to a question on the Customs Union [CU] with 
the EU, Ciller said that Turkey's membership in the CU 
has been obstructed for 32 years and added: 


[Begin Ciller recording] Not everything has been con- 
cluded yet. The European Parliament has not voted yet. 
I am still holding contacts with European leaders and 
other pertinent figures into the late hours of every night. 
As you know. | conducted a series of European tours 
and I will continue these visits. Our honorable foreign 
minister ts currently abroad and pursuing this goal. Our 
presiden’. .o0, 1s making appriopriate contacts. He 1s at- 
tending a very important meeting in Azerbaiyan today. 
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as we want to be the country to transport the oil through 
pipelines to Europe in the wake of the CU. jend record- 
ing] 


Ciller concluded by saying that the struggle regarding 
oil will continue until the very end. 


Ciller Views European Parliament's Vote on CU 


TAI112964995 Ankara TRT Television Network 
in Turkish 1300 GMT 9 Dec 95 


[FBIS Translated Text] Prime Minister Tansu Ciller has 
declared that membership in the Customs Union |CU] 
has been a Turkish state policy for 32 years and that 
efforts will continue until the last moment to achieve 
a positive result. Ciller held a news conference on the 
subject of the CU in Ankara today. 


During the news conference, Ciller recounted that there 
are five days until the European Parliament [EP] vote on 
the CU. She expressed the belief that the outcome of the 
vote will be positive, but added that it ts also possible 
that the EP will decide to postpone or reject Turkey's 
membership. Pointing out that there are forces both 
inside and outside the country that are against the CU, 
the prime minister satd that the government ts struggling 
to overcome these forces and achieve Turkey's 32-year- 
old goal, adding that she is allocating a few hours of 
her time to this matter every day at the expense of her 


election programs. 


Ciller stated that 300 million Turkish-speaking people 
are behind Turkey and that Turkey will act as a bridge 
between Europe and this population with regard to peace 
and economic relations. The Turkish people are in favor 
of democracy. freedom, and human rights, Ciller said. 
stressing that Turkey, as the only democratic and secular 
country among the 53 Muslim countries. should serve 
as a model. 


[Begin Ciller recording} The past six months have 
served as a particularly important period in terms 
of Europe getting acquainted with Turkey and the 
Turkish people. The Europeans have had the opportunity 
to realize the greatness and strength of the Turkish 
people by becoming better acquainted with them. This 
is a noble nation, with a genuine past and history. 
Furthermore, it has the strength and faith to serve as a 
bridge of peace both within Europe and throughout the 
region. The coexistence of different cultures is important 
for world peace. [end recording] 


The prime minister noted that there is freedom of the 
press in Turkey, adding that there are a total of 15 local 
and 360 nationwide television stations and 1.500 radio 
stations in Turkey. 
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[Begin Ciller recording] | would like to make the 
following very clear: As we continue our struggle five 
days before the EP vote on the CU. I see that there 
are attempts in the country to obstruct the CU .a a bad 
to use it as an internal political tool. | find this very 
wrong. The CU ts a 32-year-old state policy. and a has 
been Turkey's goal for the past 32 years. Efforts to 
obstruct this in one way or another or attempts to relay 
the wrong messages to Europe and the European people 
could result in the postponement or rejection of the CU. 
Those who are engaging in such efforts will bear the 
responsibility of such an outcome. [end recording] 


Ciller said that nothing can be achieved by blocking the 
CU. which ts a state policy and the people's wish. Asked 
to react to reports that concessions were made with 
regard to Cyprus in exchange for the CU. Ciller denied 
such reports. She explained that Turkey's membership 
in the CU was totally separated from the Cyprus issue 
during her talks with European leaders and the Social 
Democrats. Ciller declared: The Cyprus question ts a 
State issue. It 1s the nation’s issue. No one can sell or 
shake Cyprus. Everyone should be aware of this. The 
prime minister noted that British Labor Party leader 
Toay Blair was also told that south Cyprus cannot join 
the EU before the Cyprus problem ts resolved. 


Demirel on ‘Constructive’ Talks in Azerbaijan 


TA0912161395 Ankara TRT Television Network 
m Turkish, 1300 GMT 9 Dec 95 


|FBIS Translated Text] President Suleyman Demirel re- 
turned from an offictal visit to Azerbayan today. He was 
ceremoniously received at Ankara’s Esenboga Airport 
by Ismet Sezgin. speaker of the Turkish Grand National 
Assembly. Other officials attending the welcoming cer- 
emony included Prime Minister Tansu Ciller: General 
Ismail Hakki Karadays. chief of the General Staff: and 
Necdet Seckinoz. secretary general of the President's 
Office. 


In a statement at the airport, Demirel declared that 
he had sincere and constructive talks with Azerbayani 
President Geydar Aliyev and other officials. Demirel 
remarked that he told them of the Turkish people's 
heartfelt and brotherly sentiments. as well as thei 
support for the Azer people. Noting that bilateral 
relations in every area, especially im the economic 
field, were reviewed during the talks. Demure! said that 
agreement was reached on adopting reciprocal measures 
with the aim of further enhancing cooperation between 
the two countries. 
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Notes Need for Peace in Caucasus 


TAIOI2091495 Ankara TRT Television Network 
in Turkish 1800 GMT 9 Dec 95 


{[FBIS Translated Excerpt] [passage omitted] Speaking 
on the plane on his way to Turkey from Azerbayan. 
President Suleyman Demure! said that among the former 
Sowet Umon countnes. Azerbayan made a choice and 
approved a constitution, thus taking a great step. 


[Begin Demurel recording] For Turkey. there are three 
important problems: peace im the Caucasus. peace in 
the Balkans. peace in the Middle East. The instability 
in these three regions extensively affects us. It makes 
our life more difficult. Imagine if there were peace in 
the Caucasus: Turkey could pass through Armenia and 
come to Baku. From Baku. a could cross over to the 
other side. If u could cross over to the other side. that 
is. to Central Asia, Turkey would be taking a giant step. 
Then Central Asia would have direct links with Baku. 
with Turkey, and with Europe. If that happened. then 
Turkey's economic opportunities in this region would 
increase many times over. This would benefit everyone. 
In the same way, peace in the Balkans would make 
much easier for Turkey to integrate with Europe via the 
Balkans. [end recording} 


Demirel pointed out that with the establishment of peace 
and stability in the Middle East. Tuzkey’s relations with 
the regional countries would reach much better levels. 
He stressed that peace in these three regions should be 
honorable and lasting. 


The president recalled that due to the Armenian occu- 
pation, more than | million Azeris became refugees and 
are now going through difficult umes. It 1s our duty to 
draw the attention of the world to this situation once 
again, he said, adding: That ts what I did. 


Demirel said that in order to solve the conflict between 
Azerbaijan and Armenia, the presidents of the two 
countries must conduct a dialogue in addition to the 
efforts of the international organizations. He promised 
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that Turkey will positively view every such step to be 
taken by Armenia. 


{Begin Demirel recording] We are telling Armenia 
this: Come and solve this problem. After you solve 
this problem, you can benefit from Turkey's highways. 
railways. Black Sea ports. and Mediterranean ports and 
open up to the world. 


In sts foreign policy. Turkey has followed these three 
issues very Closely. The political government that comes 
to power after the elections must attach great importance 
to thes tssue and carefully pursue this policy which has 
become a state policy. Turkey has national raterests. 
lend recording] [passage omitted] 


In a statement at Esenboga Airport upon his arrival. 
Demirel said: 


{Begin Demurel recording] Both sides have the polit- 
cal will and goodwill to enhance bilateral cooperation. 
Meanwhile, we saw the projects and activities started by 
certain Turkish establishments in Baku. I am convinced 
that Turkish entrepreneurs will carry out greater projects 
and investments in Azerbayan in the long run. The busi- 
nessmen and representatives of educational and scien- 
tic establishments who were with me held beneficial 
talks with their Azeri counterparts. On the other hand, 
during our visit we signed an agreement concerning co- 
operation in television broadcasts, a trade protocol. and 
a final communique on our talks. [end recording] |pas- 
sage omitted | 


Demirel said that during his talks with Azerbayani 
President Aliyev. they confirmed that peace between 
Azerbaijan and Armenia should not be at all costs, but 
that should be just, honorable, and lasting. 


The president pointed out that the relations between 
Turkey and Azerbayan are at an exceptional level. and 
that they will develop further after this visit. contributing 
to the establishment of peace. stability. and prosperity 
in the region. 
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